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Source : www.thehindu.com Date : 2020-11-02

THE SHIFTING TRAJECTORY OF INDIA’S FOREIGN
POLICY

Relevant for: International Relations | Topic: India - USA

The Third India-U.S. 2+2 Ministerial Dialogue between the Foreign and Defence Ministers of
India and the U.S. Secretaries of State and Defence took place in Delhi on October 26-27. The
build-up to the talks was extraordinary to say the least, with the U.S. Defence Secretary, Mark
Esper, stating that “India will be the most consequential partner for the US in the Indo-Pacific
this Century”.

The outcomes were, however, on predictable lines. The thousand pound gorilla in the meeting
rooms on both days was China, with the U.S. Secretary of State, Mike Pompeo, making an all-
out attack on China and the threat it posed to democratic nations. The centrepiece of the
dialogue was the signing of the Basic Exchange and Cooperation Agreement (BECA) for Geo-
Spatial Cooperation, which marked India’s entry as a full member into the select category of
nations entitled to receive highly classified U.S. defence and intelligence information. The two-
day meeting also discussed steps to take existing bilateral cooperation, including ‘military to
military cooperation, secure communication systems and information sharing, defence trade and
industrial issues’, to a new level.

Also read | Indo-U.S. 2+2 Ministerial Dialogue brought ‘unprecedented cooperation’ between
two countries, say U.S. lawmakers

With the signing of BECA, India is now a signatory to all U.S.-related foundational military
agreements. India had signed the Logistics Exchange Memorandum of Agreement (LEMOA), in
2016, and the Communications, Compatibility and Security Agreement (COMCASA), in 2018. By
appending its signature to BECA, India is in a position to specifically receive sensitive geo-
spatial intelligence.

Welded together, the foundational military pacts effectively tie India to the wider U.S. strategic
architecture in the region. This is the reality, notwithstanding what sections in the country may
believe. Previous governments had resisted attempts to get India to sign these agreements on
the ground that it would compromise India’s security and independence in military matters. The
present dispensation argues that there are enough India-specific safeguards built into the pacts,
and there is no reason for concern.

Indisputably, access to this kind of highly classified information is an advantage. At the same
time, it must be recognised that the information comes with a ‘price tag’ which would not be
inconsiderable. Built into the agreements are provisions for a two-way exchange of information
and, while India prides itself on maintaining strategic autonomy, it would be evident with the
signing of these agreements, that India’s claims of maintaining strategic autonomy will
increasingly sound hollow. The U.S. makes little secret of the fact that the primary push for
getting India to sign the foundational agreements was the threat posed by China, and by
appending its signature India has signed on to becoming part of the wider anti-China ‘coalition of
the willing’.

Comment | The India-U.S. defence partnership is deepening

It is a point worth considering whether by signing on to BECA at this juncture, India has
effectively jettisoned its previous policy of neutrality, and of maintaining its equi-distance from

https://www.thehindu.com/news/national/india-us-22-dialogue-rajnath-singh-raises-chinas-action-in-ladakh/article32955117.ece
https://www.thehindu.com/news/national/indo-us-22-ministerial-dialogue-brought-unprecedented-cooperation-between-two-countries-say-us-lawmakers/article32973392.ece
https://www.thehindu.com/news/national/indo-us-22-ministerial-dialogue-brought-unprecedented-cooperation-between-two-countries-say-us-lawmakers/article32973392.ece
https://www.thehindu.com/opinion/lead/the-india-us-defence-partnership-is-deepening/article32975949.ece
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power blocs. It may be argued that the new policy is essentially a pragmatic one, in keeping with
the current state of global disorder. It could even be argued that an ideologically agnostic
attitude is better suited to the prevailing circumstances of today. The danger is that it could
equally be viewed as highly opportunistic. India’s Foreign Minister, S. Jaishankar, in his latest
book, argues that ‘because global fluidity is so pervasive, India must address this challenge by
forging more contemporary ties on every major account’. This may have triggered the current
flurry of agreements, but it could equally push the nation into a quagmire.

Any number of other cases can be cited. For instance, after having distanced itself from the
Quad for years, on account of its security and military connotations and anti-China bias, India
has more recently waived its objections, even as the Quad has become more anti-China in its
orientation. The invitation to Australia to participate in the Malabar Naval Exercises this year, to
which the other two Quad members had already been invited, further confirms this impression.

Comment | The challenges of walking the Indo-Pacific talk

Too close an identification with the U.S. at this juncture may not, however, be in India’s interest.
China-India relations have never been easy. Since 1988, India has pursued, despite occasional
problems, a policy which put a premium on an avoidance of conflicts with China. Even after
Doklam in 2017, India saw virtue in the Wuhan and Mamallapuram discourses, to maintain
better relations. This will now become increasingly problematic as India gravitates towards the
U.S. sphere of influence. Even as the U.S. makes no secret of its intentions to contain and
check Chinese ambitions, India’s willingness to sign foundational military agreements with the
U.S., to obtain high grade intelligence and other sensitive information, would suggest that India
has made its choice, which can only exacerbate already deteriorating China-India relations.

It may pay India better dividends if policy planners were to pay greater attention at this time to
offset its loss of influence and momentum in its immediate neighbourhood (in South Asia), and in
its extended neighbourhood (in West Asia). Several of India’s neighbours (Sri Lanka, Nepal and
Bangladesh), normally perceived to be within India’s sphere of influence, currently seem to be
out of step with India’s approach on many issues. At the same time, both China and the U.S.
separately, seem to be making inroads and enlarging their influence here. The Maldives, for
instance, has chosen to enter into a military pact with the U.S. to counter Chinese expansionism
in the Indian Ocean region. Again, while India has been complacent about improved relations
with the United Arab Emirates (UAE), it needs to ensure, through deft diplomatic handling, that
the latest UAE-Israel linkage does not adversely impact India’s interests in the region. India must
also not rest content with the kind of relations it has with Israel, as Tel Aviv has its own distinct
agenda in West Asia. Furthermore, India needs to devote greater attention to try and restore
India-Iran ties which have definitely frayed in recent years.

The Hindu Explains | How will the Basic Exchange and Cooperation Agreement deepen India-
U.S. military ties?

Meantime, India must decide on how best to try and play a role in Afghanistan without getting
sucked into the Afghan quagmire. India had subscribed to an anti-Taliban policy and was
supportive of the Northern Alliance (prior to 2001). The new policy that dictates India’s
imperatives today, finds India not unwilling to meet the Taliban more than half way — partly, no
doubt, since even countries such as the U.S. are not unwilling to enter into negotiations with it.
India must decide how a shift in policy at this time would serve India’s objectives in Afghanistan,
considering the tremendous investment it has made in recent decades to shore up democracy in
that country.

Also read | Satisfied that Indo-U.S. ties have grown in every domain: Pompeo-Jaishankar

https://www.thehindu.com/opinion/lead/the-challenges-of-walking-the-indo-pacific-talk/article32966568.ece
https://www.thehindu.com/news/national/the-hindu-explains-how-will-the-basic-exchange-and-cooperation-agreement-deepen-india-us-military-ties/article32993733.ece
https://www.thehindu.com/news/national/the-hindu-explains-how-will-the-basic-exchange-and-cooperation-agreement-deepen-india-us-military-ties/article32993733.ece
https://www.thehindu.com/news/national/satisfied-that-indo-us-ties-have-grown-in-every-domain-pompeo-jaishankar-meeting/article32947947.ece
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meeting

India, again, will need to try and square the circle when it comes to its membership of the
Shanghai Cooperation Organisation (SCO), considering its new relationship with the U.S.
Reconciling its present fondness for the U.S., with its full membership of the SCO, which has
China and Russia as its main protagonists — and was conceived as an anti-NATO entity — will
test India’s diplomatic skills. Likewise, even though India currently has a detached outlook, vis-à-
vis the Non-Aligned Movement (NAM), and has increasingly distanced itself from the African and
Latin American group in terms of policy prescriptions, matters could get aggravated, following
India’s new alliance patterns. It would be a rude awakening for India, if it is seen as no longer a
stellar member of NAM.

Also read | Lost in translation: U.S. amends 2+2 transcript, days after protest by MEA

Finally, the impact of India signing on to U.S.-related foundational military agreements, cannot
but impact India-Russia relations, which has been a staple of India’s foreign policy for more than
half a century. Admittedly, India-Russia relations in recent years have not been as robust as in
the pre-2014 period, but many of the edifices that sustained the relationship at optimum levels,
including annual meetings between the Russian President and the Indian Prime Minister have
remained. It is difficult to see how this can be sustained, if India is seen increasingly going into
the U.S. embrace. Almost certainly in the circumstances, India can hardly hope to count on
Russia as a strategic ally. This, at a time, when Russia-China relations have vastly expanded
and a strategic congruence exists between the two countries. This is one relationship which
India will need to handle with skill and dexterity, as it would be a tragedy if India-Russia relations
were to deteriorate at a time when the world is in a state of disorder.

M.K. Narayanan is a former National Security Adviser and a former Governor of West Bengal
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'INTENDED TO CAMOUFLAGE ILLEGAL OCCUPATION':
INDIA SLAMS PAK'S GILGIT-BALTISTAN MOVE

Relevant for: International Relations | Topic: India - Pakistan

India on Sunday slammed Pakistan’s move to provisionally grant Gilgit-Baltistan the status of a
province, stating that the region was an integral of India given that Islamabad was in illegal
possession of the areas that were part of the union territory of Jammu and Kashmir.

The statement by the Indian foreign ministry rejecting the Pakistani action came hours after
Pakistan’s prime minister Imran Khan during a visit to the region on Sunday announced the
changed status of Gilgit-Baltistan.

Analysts in India see Pakistan’s move as a response to India revoking Article 370 of its
constitution last year in August and integrating the region more closely with the rest of the
country. India’s action meant that New Delhi had taken the Indian-administered region off the
talks table with Pakistan – something that infuriated Islamabad. Pakistan’s action on Sunday
would further aggravate ties with India, already at an unprecedented low over attempts by
Pakistan to internationalise the Kashmir dispute following the revocation of article 370 by New
Delhi and due to a series of terrorist attacks in India.

“The Government of India firmly rejects the attempt by Pakistan to bring material changes to a
part of Indian territory, under its illegal and forcible occupation," Indian foreign ministry
spokesman Anurag Srivastava said.

“I reiterate that the Union Territories of Jammu and Kashmir and Ladakh, including the area of
so-called ‘Gilgit-Baltistan’ are an integral part of India by virtue of the legal, complete and
irrevocable accession of Jammu and Kashmir to the Union of India in 1947. The Government of
Pakistan has no locus standi on territories illegally and forcibly occupied by it," he said.

“Such attempts by Pakistan, intended to camouflage its illegal occupation, cannot hide the grave
human rights violations, exploitation and denial of freedom for over seven decades to the people
residing in these Pakistan occupied territories. Instead of seeking to alter the status of these
Indian territories, we call upon Pakistan to immediately vacate all areas under its illegal
occupation," he added.

Earlier on Sunday, Pakistan’s prime minister Khan on a visit to Gilgit-Baltistan said that one of
the reasons for his visit was to “announce that we have decided to grant Gilgit-Baltistan the
provisional provincial status," according to news reports from Pakistan including by Geo News.

Khan’s visit came amid protests against the Pakistan government over its decision to change the
status of Gilgit-Baltistan, On 8 October, a massive protest was organised by the Jammu and
Kashmir Liberation Front and Student Liberation Front against the government’s decision to
make Gilgit-Baltistan a province in Muzzafarabad, capital of Pakistan-Occupied Kashmir, news
agency ANI said. People from Gilgit-Baltistan, who have been living in other Pakistani towns,
have also taken to the streets against Islamabad’s arbitrary decision, ANI said.

Pakistan has done this with the “full knowledge that this weakens their own arguments against
the constitutional changes in Jammu and Kashmir and violates the UN Security Council
resolutions that they have been stressing on as a solution to the Kashmir problem," said former
foreign secretary Kanwal Sibal.
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“This is a double edged sword for Pakistan. They have decided to do this as a gesture of
defiance as also under clear encouragement from the Chinese to bring about a change of legal
status of the region within Pakistan with a view to consolidating the China Pakistan Economic
Corridor," he said.

Khan could also have been motivated by the belief that toughening their stance against Kashmir
would go down well with the Pakistan public amid protests being organized by a combined
Pakistani opposition against Khan’s government and the military establishment, Sibal added.

Khan’s visit to Gilgit Baltistan also comes after Saudi Arabia in October issuing new bank notes
after removing Pakistan-occupied-Kashmir and Gilgit Baltistan from Pakistan’s map.

Gilgit- Baltistan, earlier known as Northern Areas has been governed by the “Gilgit-Baltistan
Empowerment and Self-Governance Order of 2009", which established an electoral framework.
Elections have been held in the region under the Order that provides for only limited autonomy.

Click here to read the Mint ePaperMint is now on Telegram. Join Mint channel in your Telegram
and stay updated with the latest business news.

Log in to our website to save your bookmarks. It'll just take a moment.
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Source : www.indianexpress.com Date : 2020-11-03

CONSOLIDATION OF THE QUAD REFLECTS DELHI’S
POLITICAL WILL TO BREAK FREE FROM OLD
SHIBBOLETHS

Relevant for: International Relations | Topic: QUAD and India

Australia’s participation in the annual Malabar exercises, kicking off this week in the Bay of
Bengal, marks the emergence of the Quad as a new feature of the Indo-Pacific geopolitics.
Although the recent decisions on its consolidation have all come in the final weeks of President
Donald Trump’s first term, the Quad is likely to endure, thanks to the strong institutional
commitment in all four capitals — Canberra, Delhi, Tokyo and Washington.

The question is no longer about the Quad’s sustainability, but India’s ability to take full
advantage of the possibilities after the US elections to construct a wide range of new
international coalitions. Despite many ideological contentions between them, Republicans and
Democrats agree on the need for an overhaul of global structures to cope with the emerging
challenges.

The likely changes could envelop a range of old institutions like the Five Eyes — the Anglo-
American alliance for sharing intelligence between the US, UK, Canada, Australia and New
Zealand — and the G-7 grouping that coordinates Western policies on global economic
management. We could also see the creation of a new League of Democracies that will address
a wide range of issues, including the defence of shared values, commerce, corruption, taxation,
climate change and digital governance.

Opinion | Sujan R Chinoy writes: Quad needs a definitive blueprint to have meaningful
impact

The consolidation of the Quad reflects the political will in Delhi to break free from old shibboleths
and respond to security imperatives. The post-Quad era opens a new phase in which India, for
the first time, can help shape global institutions.

Changing the world was indeed a major theme of newly independent India’s aspiration in the
middle of the 20th century. But the gap between Delhi’s ambition and impact was large. If
idealism was the hallmark of India’s internationalism in the 1950s, the harsh politics of the Cold
War quickly dampened it. In the 1970s, India embraced the radical agenda of a New
International Economic Order, as the leader of the Non-Aligned Movement and the Group of 77.
The results were meagre.

The third phase began with the end of the Cold War, the collapse of the Soviet Union, the
emergence of the unipolar moment and the Washington Consensus in favour of globalisation.
And as India’s own economic model collapsed, Delhi had no option but to temper its political
ambitions, put its political head down, focus on economic reform and prevent the world from
intruding too much into its internal affairs. While the imperative of growth demanded a greater
engagement with the West, the fear of the US activism on Kashmir and nuclear issues saw Delhi
turn to Russia and China in search of a “multipolar world” that could constrain American power.
The BRICS forum with Russia, China, Brazil and South Africa became emblematic of this
strategy.

Delhi soon found that differences with the US on Kashmir and nuclear issues were easing,
thanks to George W Bush’s policies. But Kashmir and the nuclear question became part of

https://indianexpress.com/article/opinion/columns/quad-countries-china-navy-malabar-exercise-ladakh-australia-6825430/
https://indianexpress.com/article/opinion/columns/quad-countries-china-navy-malabar-exercise-ladakh-australia-6825430/
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India’s deepening territorial and political disputes with China. Delhi also figured out that it was
not possible for BRICS to constrain Beijing, since China was so much bigger than the other four
members put together. As India’s focus inevitably shifted to the construction of a “multipolar
Asia”, the Quad and its central role in constructing a stable balance of power in Asia became
apparent.

Opinion | C Raja Mohan writes: Engaging Quad partners on reforming China-centred
economic globalisation is a rare opportunity for India

That brings us into the fourth phase in India’s multilateralism that is marked by three features —
the relative rise in Delhi’s international standing, the breakdown of the great power consensus
on economic globalisation, and the breakout of the US-China rivalry.

Shaken by the aggressive Chinese strategy to weaken the US-led post-War architecture, both
Republicans and Democrats are eager to reorder international institutions. The Trump
administration has already sought to imagine the Quad’s possibilities beyond the defence
domain. The invitation to India to join a Five Eyes meeting earlier this month in Tokyo on
communications security came amidst the bipartisan calls in the US Congress for the expansion
of the forum and the inclusion of India. While an early expansion of the forum is not on the
cards, it appears interested in developing wider circles of intelligence sharing and cooperation.

The “Quad Plus” dialogue, which began this spring at the initiative of the Trump Administration,
has variously drawn in Brazil, Israel, New Zealand, South Korea, and Vietnam for consultations
with the Quad members on coordinating the responses to the pandemic. Variations on this
theme are of considerable interest to the Democrats. India is also engaged with Japan and
Australia in developing resilient supply chains to reduce the reliance on China.

Both Republicans and Democrats are veering around to ideas of the “free world” coming
together to set up new international coalitions to address the emerging challenges from China.
President Trump has proposed the expansion of G-7 grouping to include Australia, India, Russia
and South Korea. The Democrats are opposed to the inclusion of Russia, and Joe Biden has
promised to convene a summit of major democracies soon after he takes charge.

Editorial | Meeting in Tokyo could well be the moment when Quad begins to turn from
abstract idea to credible political coalition

The last few months has seen the Trump administration promote a “Clean Network” that
eliminates untrustworthy vendors from telecom systems, digital apps, trans-oceanic cables and
cloud infrastructure. While it began with the targeting of Chinese suppliers like Huawei, Clean
Network is now a broader effort to build secure technology ecosystems among like-minded
countries.

Britain is said to be developing plans to convene a coalition of 10 democracies, including India,
that can contribute to the construction of secure 5G networks and reduce the current
dependence on China. France and Canada have invited India to join the Global Partnership on
artificial intelligence that now includes 15 countries. The objective is to promote responsible
development of AI that is consistent with shared democratic values.

One of the most consequential developments after the US elections will be the demand to
reform the global trading system that has been distorted by Chinese success in subverting it. If
Trump wins, his assault on the World Trade Organisation could be fiercer than now. To be sure,
Biden has been supportive of multilateralism in general. But pressure from Trump as well as the
working classes and the progressives in his own party have compelled Biden to promise there

https://indianexpress.com/article/opinion/columns/quad-meet-india-china-us-elections-donald-trump-trade-6722495/
https://indianexpress.com/article/opinion/columns/quad-meet-india-china-us-elections-donald-trump-trade-6722495/
https://indianexpress.com/article/explained/pandemic-explained-who-novel-coronavirus-covid19-what-is-a-pandemic-6309727/
https://indianexpress.com/article/opinion/editorials/china-drives-quad-6702918/
https://indianexpress.com/article/opinion/editorials/china-drives-quad-6702918/
https://indianexpress.com/about/huawei/
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will be no return to an ideologically driven free trade policy.

Biden has also joined Trump in emphasising the case for an American industrial policy and “Buy
American” strategy that could run counter to the WTO rules. As Delhi emphasises a similar
agenda for itself in building an “Atmanirbhar India”, it becomes important to engage the US on
rewriting the global trade rules.

Looking ahead to the next US administration, the Quad could soon become routine and boring.
The real excitement will be about Delhi’s participation in the sweeping rearrangement of the
global structures that will have major consequences for India’s economic prosperity and
technological future. Unlike in the past, Delhi now has the resources, leverage and political will
to make a difference to the global order.

This article first appeared in the print edition on November 3, 2020 under the title ‘Outside
the Quad’. The writer is director, Institute of South Asian Studies, National University of
Singapore and contributing editor on international affairs for The Indian Express

Editorial | Australia’s return shows Delhi is reconsidering deference to Beijing’s interests,
giving primacy to its own.

 The Indian Express is now on Telegram. Click here to join our channel (@indianexpress)
and stay updated with the latest headlines
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Source : www.pib.gov.in Date : 2020-11-03

MISSION SAGAR - II
Relevant for: International Relations | Topic: Africa, African Union (AU) and India

As part of ‘Mission Sagar-II’, Indian Naval Ship Airavat entered Port Sudan on 02 November
2020. The Government of India is providing assistance to Friendly Foreign Countries to
overcome natural calamities and COVID-19 pandemic, and towards the same INS Airavat is
carrying a consignment of 100 Tonnes of food aid for the people of Sudan.

Mission Sagar-II, follows the first ‘Mission Sagar’ undertaken in May-June 2020, wherein India
reached out to Maldives, Mauritius, Seychelles, Madagascar and Comoros, and provided food
aid and medicines. As part of Mission Sagar-II, Indian Naval Ship Airavat will deliver food aid to
Sudan, South Sudan, Djibouti and Eritrea. 

Mission Sagar-II, is in line with the Prime Minister’s vision of Security and Growth for All in the
Region ‘SAGAR’ and highlights the importance accorded by India to relations with her maritime
neighbours and further strengthens the existing bond. The Indian Navy is progressing this
mission in close coordination with the Ministries of Defence and External Affairs, and other
agencies of the Government of India.

____________________________________________________________________________
____________
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Mission Sagar-II, is in line with the Prime Minister’s vision of Security and Growth for All in the
Region ‘SAGAR’ and highlights the importance accorded by India to relations with her maritime
neighbours and further strengthens the existing bond. The Indian Navy is progressing this
mission in close coordination with the Ministries of Defence and External Affairs, and other
agencies of the Government of India.

____________________________________________________________________________
____________

ABBB/VM/ MS       
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Source : www.pib.gov.in Date : 2020-11-05

CABINETAPPROVES MEMORANDUM OF
UNDERSTANDING BETWEEN INDIA AND UNITED
KINGDOM ON COOPERATION IN THE FIELD OF
MEDICAL PRODUCTS REGULATION

Relevant for: International Relations | Topic: India - UK

The Union Cabinet, chaired by the Prime Minister, Shri Narendra Modi has given its approval for
signing a Memorandum of Understanding (MoU) between the Central Drugs Standard Control
Organization (CDSCO), India and the United Kingdom Medicines and Healthcare Products
Regulatory Agency (UK MHRA) on cooperation in the field of medical Product Regulation.

The MoU willhelp in establishing a framework for fruitful cooperation and exchange of
information between the Central Drugs Standard Control Organization (CDSCO) and the United
Kingdom Medicines and Healthcare Products Regulatory Agency (UKMHRA) of United Kingdom
in matters relating to Medical products regulation in line with their international responsibilities.
The main areas of cooperation between the two Regulatory Authorities include the following:

a)     Exchange of safety information, including Pharmacovigilance where there is a
particular safety concern related to the other party. This includes safety concerns
relating to medicines and medical devices.

b)     Participation in scientific and practical conferences, symposia, seminars and fora
organized by India and the United Kingdom.

c)     Exchange of information and cooperation on Good Laboratory Practices (GLP),
Good Clinical Practices (GCP), Good Manufacturing Practices (GMP), Good Distribution
Practices (GDP) and Good Pharmacovigilance Practices (GPvP).

d)     Capacity building in mutually agreed areas.

e)     Promote an understanding between the Parties of each other's regulatory
framework, requirements and processes; and to facilitate future regulatory strengthening
initiatives for both Parties.

f)     Exchange of information on laws and regulations regarding medicines and medical
devices.

g)    Information exchange to support efforts to control unlicensed exports and imports.

              h) Coordination at the international fora.

It would facilitate better understanding of the regulatory aspects between the two sides and
could help in increased cooperation in the field of medical products regulation and better
coordination in international fora.
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******

VRRK

The Union Cabinet, chaired by the Prime Minister, Shri Narendra Modi has given its approval for
signing a Memorandum of Understanding (MoU) between the Central Drugs Standard Control
Organization (CDSCO), India and the United Kingdom Medicines and Healthcare Products
Regulatory Agency (UK MHRA) on cooperation in the field of medical Product Regulation.

The MoU willhelp in establishing a framework for fruitful cooperation and exchange of
information between the Central Drugs Standard Control Organization (CDSCO) and the United
Kingdom Medicines and Healthcare Products Regulatory Agency (UKMHRA) of United Kingdom
in matters relating to Medical products regulation in line with their international responsibilities.
The main areas of cooperation between the two Regulatory Authorities include the following:

a)     Exchange of safety information, including Pharmacovigilance where there is a
particular safety concern related to the other party. This includes safety concerns
relating to medicines and medical devices.

b)     Participation in scientific and practical conferences, symposia, seminars and fora
organized by India and the United Kingdom.

c)     Exchange of information and cooperation on Good Laboratory Practices (GLP),
Good Clinical Practices (GCP), Good Manufacturing Practices (GMP), Good Distribution
Practices (GDP) and Good Pharmacovigilance Practices (GPvP).

d)     Capacity building in mutually agreed areas.

e)     Promote an understanding between the Parties of each other's regulatory
framework, requirements and processes; and to facilitate future regulatory strengthening
initiatives for both Parties.

f)     Exchange of information on laws and regulations regarding medicines and medical
devices.

g)    Information exchange to support efforts to control unlicensed exports and imports.

              h) Coordination at the international fora.

It would facilitate better understanding of the regulatory aspects between the two sides and
could help in increased cooperation in the field of medical products regulation and better
coordination in international fora.

 

 

******

VRRK
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Source : www.pib.gov.in Date : 2020-11-05

CABINET APPROVES THE MEMORANDUM OF
UNDERSTANDING BETWEEN INDIA AND ISRAEL ON
COOPERATION IN THE FIELD OF HEALTH AND
MEDICINE

Relevant for: International Relations | Topic: India - Israel

The Union Cabinet chaired by the Prime Minister, Shri Narendra Modi has approved the signing
of the Memorandum of Understanding (MoU) between India and Israel on cooperation in the
field of Health and Medicine.

The MoU covers the following areas of cooperation:

Each Party shall encourage the participation of the representatives of their countries in round
tables, seminars, symposia, workshops and conferences on issues of cooperation, organized by
the other Party's relevant bodies.

******

VRRK

The Union Cabinet chaired by the Prime Minister, Shri Narendra Modi has approved the signing
of the Memorandum of Understanding (MoU) between India and Israel on cooperation in the
field of Health and Medicine.

The MoU covers the following areas of cooperation:

Each Party shall encourage the participation of the representatives of their countries in round
tables, seminars, symposia, workshops and conferences on issues of cooperation, organized by
the other Party's relevant bodies.

******

VRRK
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Source : www.thehindu.com Date : 2020-11-06

THE FORGOTTEN FACT OF CHINA-OCCUPIED
KASHMIR

Relevant for: International Relations | Topic: India - China

Following the abrogation of Article 370 and reorganisation of the Indian State of Jammu and
Kashmir (J&K), a China-Pakistan tandem has emerged to internationalise the issue, including in
the UN Security Council. Pakistan has feigned solidarity with the people of Kashmir and
continues to train and fund separatists and terrorists. The Financial Action Task Force (FATF),
the global watchdog that monitors terror financing, has retained Pakistan on its ‘Grey List’ for a
good reason. China’s support for Pakistan is motivated by a desire to perpetuate its own
territorial grab in the trans-Karakoram Shaksgam Tract of Kashmir.

China treats the J&K issue as a “bilateral dispute left over from history” to be resolved between
India and Pakistan. It has turned a blind eye to the constitutional shenanigans by which
Pakistan’s so-called federal Ministry of Kashmir Affairs and Gilgit-Baltistan has acquired
complete sway over Pakistan Occupied Kashmir (PoK). It ignores Pakistan’s agenda of
integrating Gilgit-Baltistan as its fifth province. Yet, China has the temerity to question the
establishment of the Union Territory of Ladakh and to term it a ‘unilateral’ attempt to change “the
status quo in the Kashmir region”. China has no locus standi to comment on India’s internal
affairs since the erstwhile princely State of J&K acceded to India through the Instrument of
Accession on October 26, 1947.

Also read | China refrains from opposing Pakistan’s Gilgit-Baltistan move

The Shaksgam valley in the trans-Karakoram tract, part of PoK, was handed over on a platter by
a supine Pakistan to China through an illegal border agreement on March 2, 1963. However, the
continuing Chinese occupation of Kashmir’s territory does not find adequate mention in the
contemporary discourse surrounding this issue.

China occupies 5,180 square kilometres in the Shaksgam Valley in addition to approximately
38,000 square kilometres in Aksai Chin. China and Pakistan have colluded to obfuscate these
facts, even as they brazenly promote the China-Pakistan Economic Corridor (CPEC) which runs
through parts of Indian territory under their respective occupation.

Historically, China played an insidious role in changing the frontiers of Jammu and Kashmir
through fictitious claims and unscrupulous alliances with local chieftains. China exploited the
‘Great Game’ between British India and Russia in the late 19th century. It pitched territorial
claims far beyond the traditional frontiers of Xinjiang. It gradually crept into areas in the
Taghdumbash Pamirs and the Karakorams, well south of its frontier along the Kun Lun
mountains.

Also read | Pakistan will complete CPEC at all costs, says Imran Khan

While the British and the Russians were busy creating buffer zones along the frontiers of
Xinjiang and Tibet, China was systematically stepping into the void. By the 1890s, China had
started asserting its presence in the valleys between the Kun Lun and the main Karakoram
range. The British eroded the traditional frontiers of the Maharaja of Kashmir in the region
around Shahidullah and also those of his vassal, the Mir of Hunza. After the Mir’s defeat in 1869
at the hands of the joint forces of the Maharaja and the British, the Chinese tried to co-opt him in
their scheme while giving him refuge.

https://www.thehindu.com/news/national/explained-presidents-order-scraps-its-predecessor-and-amends-article-370/article28826722.ece
https://www.thehindu.com/news/national/jk-loses-its-special-status-divided-into-two-uts/article28827159.ece
https://www.thehindu.com/news/national/jk-loses-its-special-status-divided-into-two-uts/article28827159.ece
https://www.thehindu.com/news/national/china-backed-attempt-by-pak-to-raise-kashmir-issue-at-unsc-fails-yet-again-indian-diplomat/article32282021.ece
https://www.thehindu.com/news/national/china-backed-attempt-by-pak-to-raise-kashmir-issue-at-unsc-fails-yet-again-indian-diplomat/article32282021.ece
https://www.thehindu.com/news/international/terror-financing-watchdog-fatf-keeps-pakistan-on-greylist-till-next-review-in-february-2021/article32931451.ece
https://www.thehindu.com/news/national/china-changes-tack-on-kashmir/article29620986.ece
https://www.thehindu.com/news/national/china-changes-tack-on-kashmir/article29620986.ece
https://www.thehindu.com/news/international/china-refrains-from-opposing-pakistans-gilgit-baltistan-move/article33023698.ece
https://www.thehindu.com/news/national/indias-article-370-abrogation-illegal-says-china/article32275663.ece
https://www.thehindu.com/news/national/indias-article-370-abrogation-illegal-says-china/article32275663.ece
http://jklaw.nic.in/instrument_of_accession_of_jammu_and_kashmir_state.pdf
http://jklaw.nic.in/instrument_of_accession_of_jammu_and_kashmir_state.pdf
https://www.thehindu.com/news/international/china-refrains-from-opposing-pakistans-gilgit-baltistan-move/article33023698.ece
https://www.thehindu.com/opinion/op-ed/emerging-irritant/article23763858.ece
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Till then, the Mir’s authority, ranging in the Taghdumbash Pamirs till Dafdar and eastward in
Raskam, had never been contested by the Chinese. The Chinese had started the practice of
exchanging annual presents with the Mir of Hunza in recognition of his authority over the unruly
nomadic tribes that inhabited these valleys. The tradition of exchanging gifts with the Mir of
Hunza was exploited to stake a retrospective claim to Hunza as a tributary of the Qing empire
since 1762 AD. This chicanery is contradicted by China’s own historical accounts and maps of
the 18th and the 19th centuries which show the south-western frontiers of China extending
barely up to the Kun Lun range.

By 1891, the Chinese had quietly moved south of the Kun Lun range to consolidate their
presence at Shahidullah, which earlier marked the furthest outpost of the princely state of J&K.
They then moved further south to Suget, and thereafter, showed up at the Karakoram pass. In
1936, the Mir of Hunza was asked by the British to abandon his rights in the Taghdumbash
Pamirs as well as in the Raskam valley, but the Shaksgam valley to the south-west of Raskam
and the Aghil range remained with the Mir of Hunza. This remained the traditional frontier of
British India until independence, inherited by India following J&K’s accession in 1947.

It is this border that was blatantly compromised by Pakistan in its so-called agreement with
China on March 2, 1963. By giving in to China’s expansionist designs and spurious claims to a
boundary along the Karakoram range, Pakistan not only compromised India’s traditional frontier
along the Kun Lun range to the north-west of the Karakoram Pass, but also enabled China to
extrapolate a claim line eastwards along the Karakoram range in Ladakh. This collusion allowed
China to claim the whole of Aksai Chin in which it had no historical presence. After the Partition
of the Indian subcontinent, from 1953, Chinese troops actively started transgressing the frontier
in eastern Hunza. In October 1959, they rustled some livestock from the area, prompting an
angry response from Pakistan that it was determined to defend its frontiers. However, President
Ayub Khan, spotting an opportunity in the rapidly deteriorating India-China ties in the late 1950s,
decided, instead, to pander to the Chinese. Pakistan deliberately chose to downgrade the
historical claims of the Mir of Hunza and eventually signed away the Shaksgam valley to China
in 1963.

The provisional nature of the territorial settlement between China and Pakistan is evident in
Article 6 of the 1963 agreement, which clearly states that “the two Parties have agreed that after
the settlement of the Kashmir dispute between Pakistan and India, the sovereign authority
concerned will reopen negotiations with the Government of the People’s Republic of China, on
the boundary as described in Article Two of the present Agreement, so as to sign a formal
Boundary Treaty to replace the present agreement”. In effect, this agreement has established
China as a party to the dispute. It has a vested interest in legitimising its illegitimate gains in the
trans-Karakoram tract.

The anniversary of the Instrument of Accession, on October 26, is a reminder of China’s illegal
territorial occupation.

Sujan R. Chinoy, a former Ambassador and China expert, is currently the Director General of
the Manohar Parrikar Institute for Defence Studies and Analyses, New Delhi. The views
expressed are personal
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Dear reader,

We have been keeping you up-to-date with information on the developments in India and the
world that have a bearing on our health and wellbeing, our lives and livelihoods, during these
difficult times. To enable wide dissemination of news that is in public interest, we have increased
the number of articles that can be read free, and extended free trial periods. However, we have
a request for those who can afford to subscribe: please do. As we fight disinformation and
misinformation, and keep apace with the happenings, we need to commit greater resources to
news gathering operations. We promise to deliver quality journalism that stays away from vested
interest and political propaganda.

Dear subscriber,

Thank you!

Your support for our journalism is invaluable. It’s a support for truth and fairness in journalism. It
has helped us keep apace with events and happenings.

The Hindu has always stood for journalism that is in the public interest. At this difficult time, it
becomes even more important that we have access to information that has a bearing on our
health and well-being, our lives, and livelihoods. As a subscriber, you are not only a beneficiary
of our work but also its enabler.

We also reiterate here the promise that our team of reporters, copy editors, fact-checkers,
designers, and photographers will deliver quality journalism that stays away from vested interest
and political propaganda.

Suresh Nambath

Please enter a valid email address.
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Source : www.livemint.com Date : 2020-11-06

INDIAN ARMY CHIEF NARAVANE CONFERRED
HONORARY RANK OF 'GENERAL OF NEPALI ARMY'

Relevant for: International Relations | Topic: India - Nepal

NEW DELHI: Indian Army chief Manoj Mukund Naravane on Thursday was conferred honorary
rank of “General of Nepali Army", by Nepal’s president Bidya Devi Bhandari.

The function at the presidential palace was attended by Nepalese prime minister KP Sharma Oli
and key functionaries of government, a statement from the Indian embassy in Kathmandu said.

“The practice follows a seven decade old tradition of conferring Army Chiefs of each other's
country with the honorary title. Commander-in-Chief General KM Cariappa was the first Indian
Army Chief to be decorated with the title in 1950. In January last year, Chief of Nepali Army,
General Purna Chandra Thapa, was also made the honorary General of the Indian Army by
President Ram Nath Kovind at a ceremony in New Delhi," the Indian embassy statement said.

Naravane is on a three-day visit to the Himalayan country aimed at putting bilateral ties back on
track after Nepal published a new map showing sections of Indian territory as lying within its
borders.

Earlier in the day, Naravane presented some medical equipment to the Nepalese Army including
X-Ray machines, computed radiography systems, ICU ventilators, video endoscopy units,
anesthesia machines, laboratory equipment and ambulances, the Indian Embassy said. The
gifting of medical equipment follows an earlier army-to-army provision of ventilators in July this
year," the statement said. “Additional ventilators were also gifted to assist Nepali Army in its fight
against Covid-19 pandemic," the statement added.

On Thursday, Naravane also laid a wreath and paid homage at Bir Smarak (Martyr’s Memorial)
at the Army Pavilion in Tundikhel, Kathmandu. He was later accorded a ceremonial Guard of
Honour at the Nepali Army Headquarters after which he went in for talks with his counterpart
General Purna Chandra Thapa. Both sides discussed enhancing bilateral defence cooperation,
the Indian embassy statement said.

The army chief is expected to interact with Indian Army pensioners in Nepal during the visit.
There are 136,000 pensioners in that country and form part of the strong people to people links
between the two countries.

The army chief’s visit follows ties between India and Nepal coming under strain after defence
minister Rajnath Singh inaugurated a key border road to Lipulekh region, which is claimed by
Nepal. Kathmandu then issued a new map that showed three Indian areas -- Kalapani, Lipulekh
and Limpiyadhura -- as part of Nepalese territory. In August, however, Nepal’s prime minister KP
Sharma Oli called Prime Minister Narendra Modi in what was seen as an effort to reach out to
India.

Click here to read the Mint ePaperMint is now on Telegram. Join Mint channel in your Telegram
and stay updated with the latest business news.

Log in to our website to save your bookmarks. It'll just take a moment.

Your session has expired, please login again.
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You are now subscribed to our newsletters. In case you can’t find any email from our side,
please check the spam folder.
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Source : www.indianexpress.com Date : 2020-11-07

NAVIGATING THE INDO-PACIFIC
Relevant for: International Relations | Topic: India's Foreign Policy evolution and changes

Written by Harsh Vardhan Shringla

I am delighted to be speaking here at Policy Exchange and am extremely appreciative of the
effort that has been made to accommodate me in the midst of pandemic restrictions. In such
challenging times we can rely only on true friends. At the Ministry of External Affairs in New
Delhi and at the High Commission of India here in London, we count Policy Exchange as not just
an institution of great intellectual weight but also a special friend. So thank you once again!

Diplomats and public policy think tanks have an attribute in common – we are both in the
business of persuasion. This is doubly appropriate in the context of my talk today, which is titled
“India’s Vision of the Indo-Pacific”. I am conscious that Policy Exchange has put together an
international commission on the Indo-Pacific. Led by Stephen Harper, the former Prime Minister
of Canada, it comprises several policy practitioners and scholars, including two Indians. I am
also given to understand that with Policy Exchange’s not-inconsiderable influence in this city, the
commission’s report could feed into government thinking and shape the United Kingdom’s Indo-
Pacific strategy.

As such, as you and the commission you have appointed attempt to guide British policy makers,
through my speech I hope to explain to you India’s approach. To do so, I will focus on the where,
why, how and which, and who of our Indo-Pacific vision. In other words:

i. Where do we geographically place the Indo-Pacific?

ii. Why do we see the region as so crucial to global prosperity and security and to India’s rise?

iii. How do we work in the region and which institutions and platforms do we find most
convenient?

iv. Who are our key partners?

While an Indian maritime analyst is believed to have used the term as far back as the 1990s,
“Indo-Pacific” is a fairly recent addition to the geopolitical lexicon. It has come into prominence in
the past decade. India has used it in joint statements with a series of partner countries, including
but not limited to the United States, Australia, France, Indonesia, Japan, and of course the
United Kingdom. It figures in our meetings with our ASEAN friends and has helped advance the
Quad consultations. That our Ministry has recently set up an Indo-Pacific Division as well as an
Oceania Division, and placed them under the same Additional Secretary level officer, is a sign of
India’s commitment to this critical geography.

Yet, India has not just mainstreamed the expression “Indo-Pacific”. More substantially, it has
encouraged others to perceive and define the region in its full extent. For India, the Indo-Pacific
is that vast maritime space stretching from the western coast of North America to the eastern
shores of Africa. Today, more and more countries are aligning their definition of the Indo-Pacific
with ours.

To understand India’s Indo-Pacific vision it is important to understand why we define it the way
we do, and to the extent we do. During the Cold War, the Indo-Pacific was sliced and diced into
different spheres of influence and military theatres, and made subservient to bloc think. To India,

https://indianexpress.com/article/explained/pandemic-explained-who-novel-coronavirus-covid19-what-is-a-pandemic-6309727/
https://indianexpress.com/article/what-is/what-is-asean-5028044/
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this made little sense. Whether it was the forces of nature – the monsoon winds for instance – or
our maritime and trading history, we found it impossible to see the Horn of Africa and the
western Indian Ocean on the one hand and the Straits of Malacca on the other as disconnected.
For us, they have always been a seamless whole.

There are many reasons for this. The first and most obvious is the Indian peninsula, which
thrusts into the Indian Ocean and gives us two magnificent coasts and near limitless maritime
horizons to both our east and our west. Monks and merchants, culture and cargo have travelled
from India on those waters, to our east, west and south.

India’s great religious traditions, such as Buddhism, spread far and wide in the Indo-Pacific.
Some of the oldest and most impressive Hindu temples are found in Vietnam, remnants of the
Cham kingdom. A thousand years ago India’s greatest coastal empire, the Cholas, sent
maritime expeditions and trading ships as far east as Sumatra, to ancient China, as well as to
the Abbasid empire in what is today Iraq. Another empire, the Pallavas, had a flourishing trade
relationship with Southeast Asia. Sea-borne trade with Africa and with the Gulf states have been
constants of Indian economic life. These experiences are our past and are our future; these
experiences determine our concept of the Indo-Pacific. As a country with an intimate maritime
history in the Indo-Pacific, the UK would surely appreciate this.

In the 21st century, the interconnectedness of the Indo-Pacific is finally coming into full play. A
motivating factor is the region’s emergence as a driver of international trade and well-being. The
Indo-Pacific ocean system carries an estimated 65 per cent of world trade and contributes 60
per cent of global GDP. Ninety per cent of India’s international trade travels on its waters. For
us, and for many others, the shift in the economic trajectory from the Atlantic to the Indo-Pacific
has been hugely consequential. The rise of China and the imperative for a global rebalancing
have added to the mix. A rules-based international order is achievable only with a rules-based
Indo-Pacific.

India’s Indo-Pacific strategy was enunciated by Prime Minister Narendra Modi in a speech in
Singapore in 2018 as the SAGAR doctrine. In Sanskrit, among other Indian languages, the word
“sagar” means ocean. The Prime Minister used it as an acronym for “Security and Growth for All
in the Region”. This aspiration depends on securing end-to-end supply chains in the region; no
disproportionate dependence on a single country; and ensuring prosperity for all stakeholder
nations. An Indo-Pacific guided by norms and governed by rules, with freedom of navigation,
open connectivity, and respect for the territorial integrity and sovereignty of all states, is an
article of faith for India.

In 2019, at the East Asia Summit in Bangkok, Prime Minister Modi took the idea of SAGAR
further and announced the Indo-Pacific Oceans’ Initiative. Using this Initiative, India plans to
support the building of a rules-based regional architecture resting on seven pillars. These are:

– Maritime security
– Maritime ecology
– Maritime resources
– Capacity building and resource sharing
– Disaster risk reduction and management
– Science, technology and academic cooperation
– Trade connectivity and maritime transport

India has acted on these principles through both thematic and geographical initiatives. We have
sought to strengthen security and freedom of navigation in the Indo-Pacific by becoming a net
security provider – for instance in peacekeeping efforts or anti-piracy operations in the Gulf of

https://indianexpress.com/about/narendra-modi
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Aden. Sharing what we can, in equipment, training and exercises, we have built relationships
with partner countries across the region. In the past six years, India has provided coastal
surveillance radar systems to half a dozen nations – Mauritius, Seychelles, Sri Lanka, Maldives,
Myanmar and Bangladesh. All of these countries also use Indian patrol boats, as do
Mozambique and Tanzania.

Defence training programmes have increased. Mobile training teams have been deputed to 11
countries – from Vietnam to South Africa, as well as Sri Lanka, Bangladesh and Myanmar in our
immediate neighbourhood. Located just outside New Delhi, the Indian Navy’s Information Fusion
Centre for the Indian Ocean Region has enhanced maritime domain awareness among partner
countries.

In the area of humanitarian assistance and disaster relief (HADR), India has not only built robust
capacities it has also established itself as an instinctive and unstinted early responder and a
credible friend. Notable HADR missions in the Indo-Pacific in recent years have included
Operation Rahat in Yemen in 2015 – when India rescued and evacuated 6,710 persons,
including 1,947 citizens of over 40 other countries. Whether it was the cyclone in Sri Lanka in
2016, the earthquake in Indonesia in 2019, Cyclone Idai in Mozambique, or the flooding,
landslides, deaths and large-scale displacement of people that occurred in Madagascar in
January this year, Indian assistance and an Indian ship have never been far away.

The Coalition for Disaster Resilient Infrastructure (CDRI)), co-founded by India and the United
Kingdom in 2019, is a corollary to such efforts. Along with the International Solar Alliance,
another institution co-founded by India to evangelise renewable and specifically solar energy,
CDRI is intrinsic to India’s regional and global commitment to taking on climate change.

As the Covid-19 pandemic hit us earlier this year, India did what it could to support its friends.
Rapid response medical teams were sent to countries as far apart as Kuwait and the Maldives,
and on their request. Through the lockdown, food supply lines were kept alive for the Gulf
nations as well as for smaller island states such as Mauritius, Seychelles, Madagascar and
Comoros.

India has also promoted and contributed to infrastructure, connectivity, economic projects and
supply chains in the region, always prioritising the needs of the host community and the ethic of
equity, environmental sustainability and social viability. I would go to the extent of suggesting
that we have pioneered progressive thinking on such issues. Reading Germany’s recently-
released “Policy Guidelines for the Indo-Pacific Region”, I was struck by the prescription that,
“When developing connectivity, it is important to facilitate fair competition, to avoid over-
indebtedness on the part of the recipient countries and to ensure transparency and
sustainability.” These are exactly the principles India has been upholding and I am glad others
are sharing our prism.

We must not forget that many countries of the Indo-Pacific have suffered a history of
colonialism, some of the wrinkles of which are still with us and still need to be ironed out. While
doing so, and while moving ahead purposefully, we need to be mindful not to embrace
constructs that themselves create dependencies and skewed arrangements. These concerns
are particularly relevant as the Indo-Pacific region puts its mind to supply chains resilience and
diversification in the post-coronavirus period. India is a party to several such conversations. For
example it is working with its Japanese and Australian friends on the Supply Chains Resilience
Initiative.

India’s Indo-Pacific geography can perhaps be best described as a succession of semi-circles.
The innermost semi-circle incorporates our closest neighbours. These are South Asian countries

https://indianexpress.com/about/coronavirus/
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that share with us the waters of the Indian Ocean, that have shared our civilisational and cultural
heritage, and that, by way of proximity, inevitably share our joys and our sorrows. The arc of the
outer neighbourhood covers the Gulf states to our west and Southeast Asia and the ASEAN
countries to our east. In a sense, this too is a rediscovery of old maritime associations, but
contemporary business and trade, energy and investment flows, and labour and skills mobility
have added new dimensions. Economic currents in the United Arab Emirates or Singapore, for
instance, are carefully monitored by millions of families in India.

Moving further, India has created partnerships and mechanisms with countries the opportunities,
concerns and stakes of which intersect with ours. This is a broad sweep, from the Pacific Islands
to the archipelagos of the western Indian Ocean and off the eastern coast of Africa. Networks
such as Quad, with India, the United States, Japan and Australia as participants, and the India-
Japan-US, India-France-Australia and India-Indonesia-Australia trilateral arrangements offer
cases in point.

Military and HADR exercises, whether bilateral or multi-country, open avenues. So does
cooperation on the protection of global marine commons as well as on issues such as illegal,
unregulated and unreported fishing – very damaging to the ocean’s ecology. The Mauritius oil
spill of August 2020 saw India and France responding together to assist local authorities.

While such networks, coordination mechanisms and complementarities have their utility, the
centrality of ASEAN resonates with India’s idea of the Indo-Pacific. By virtue of its location, its
longevity and its social and economic attainments, ASEAN has emerged as a platform where
various interests can meet, interact and rationalise differences. These qualities are not to be
discounted, and it should be our collective endeavour to preserve them. However, it must also
be acknowledged that institution formation in the Indo-Pacific is still at an incipient stage. It took
the shock of two World Wars in a generation for the Atlantic consensus to be formalised and
institutionalised. It is possible that the after-effects of the pandemic, the biggest disruption to the
global system since World War II, could nurture similar approaches in the Indo-Pacific.

Whatever the navigation map, the fact that the Indo-Pacific is the 21st century’s locus of political
and security concerns and competition, of growth and development, and of technology
incubation and innovation is indisputable. That is why a country like Germany, physically distant
but an economic stakeholder in the Indo-Pacific, has released a strategy for the region. After
France and the Netherlands, it is the third European country to do so. In India, we have noted
with some satisfaction that our policy outlook has much in common with these documents.

The UK, we hope and expect, will be next on the list, and too will finalise its Indo-Pacific strategy
soon. Given this country’s characteristic wisdom and prodigious institutional memory, we hope
too that the UK’s strategy will approximate India’s own and long-standing Indo-Pacific vision.

Shringla is India’s Foriegn Secretary. This is text of his speech at Policy Exchange in the
United Kingdom on November 3
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Source : www.livemint.com Date : 2020-11-07

INDIA GETS MEGA INFRA LOAN FROM GERMANY
Relevant for: International Relations | Topic: Europe, European Union (EU) and India

German development bank KfW has approved a loan of €545 million to the Union finance
ministry to fund Mumbai’s Metro Line 4 and Line 4A, to expand the mass rapid transit system of
the largest metro railway network worldwide.

The pact was signed on Friday after a year of negotiations with the agency. It is KfW’s single
largest credit line to an infrastructure project in India.

The credit package from the German Federal Ministry for Economic Cooperation and
Development (BMZ)-KfW consists of a development loan of €345 million and a promotional loan
of €200 million. The interest rate will vary from 0.07% to 0.82% across different tranches. This
will be the lowest rates of interest on any loan given to an infrastructure project in India by a
bilateral or multilateral funding agency.

Metro Line 4 from Wadala to Kasarvadavali and Line 4A from Kasarvadavali to Gaimukh will
connect the island city to the northern suburb of Thane. This is part of the Mumbai Metropolitan
Region Development Authority’s plan to build a 337-km metro rail network. At present, 118 km of
metro lines are in various stages of construction, while 11km is operational.
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and stay updated with the latest business news.
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Source : www.pib.gov.in Date : 2020-11-07

INDIA-ITALY VIRTUAL SUMMIT (6TH NOVEMBER, 2020)
Relevant for: International Relations | Topic: Europe, European Union (EU) and India

A Virtual Bilateral Summit between Prime Minister Shri Narendra Modi and Prime Minister of
Italy Prof. Giuseppe Conte was held on 6th November, 2020.

Prime Minister Modi recalled the 2018 visit of Prof. Giuseppe Conte to India and appreciated the
rapid growth in India-Italy relationship in recent past. Prime Minister Prof. Conte extended
invitation to Prime Minister Modi to visit Italy as soon as conditions permit.

The Summit provided an opportunity to the two leaders to comprehensively review the broad
framework of the bilateral relationship. The two leaders reaffirmed their commitment to
strengthen cooperation against common global challenges, including the Covid-19 pandemic.

The leaders discussed a wide range of issues including political, economic, scientific &
technological, space and defence cooperation. On regional and international issues, both sides
agreed to coordinate closely at multilateral fora especially G-20. Italy will assume the Presidency
of G-20 in December 2021 followed by India in 2022. Together, India and Italy will be part of the
G20 Troika from December, 2020. India welcomed Italy’s decision to join ISA as soon as the
ratification process is completed.

15 MoUs/Agreements in various sectors such as energy, fisheries, ship building, design etc.
were signed coinciding with the Summit.

*****
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Source : www.idsa.in Date : 2020-11-07

TURKISH FOREIGN POLICY: FROM ‘ZERO PROBLEM’
TO ZERO FRIENDS

Relevant for: International Relations | Topic: India- West Asia

More from the author

In recent years, Turkey’s foreign policy has attracted scrutiny because of its aggressive postures
in the neighbourhood and a confrontational approach towards regional and international powers.
The latest example of its bellicose foreign policy was witnessed in the South Caucuses where
Turkey provoked a military confrontation between Azerbaijan and Armenia over the long
standing Nagorno-Karabakh conflict. Though Turkey is not a party to the conflict, its role as
Azerbaijan’s primary backer, the supply of weapons and drones, and statement of unconditional
support has been instrumental in the eruption of the latest fighting between the two former
Soviet republics. Nagorno-Karabakh is an area inside Azerbaijan with a majority ethnic-
Armenian population, which has been, since 1994, under the control of an Armenia-backed rebel
group wishes to establish an independent Republic of Artsakh in Nagorno-Karabakh.

The Turkish action in the South Caucuses follows a similar foreign policy pattern witnessed over
the past decade in the West Asia and North Africa (WANA) region. In the early days of the “Arab
Spring” protests during 2011-12, Ankara vocally supported the protest movements and
presented Turkey as a “model” Islamic country for its ability to reconcile Islam and democracy in
its political structure and governance; President Recep Tayyip Erdogan asserted that this model
should be followed in the Arab and Islamic world. Initially, Erdogan was cheered in Arab streets
that were calling for the end of corrupt, repressive, and authoritarian regimes. Nonetheless,
Erdogan’s own handling of protests in Turkey, his attempts to silence the media and civil society,
the targeting of opposition leaders, and purging of civilian and military officers busted the Turkish
myth of a model “Islamic-democratic” country.

This did not deter Erdogan, rather it prompted him to adopt a more belligerent approach to
expand the Turkey’s external influence. The first sign emerged in Turkey’s military involvement
in Iraq and Syria. Ankara entered Syria in support of the Islamist rebels and to confront the
Kurdish opposition, fearing the formation of a de facto autonomous Kurdish region in northern
Syria. Eventually, this led to the creation of a de facto Turkish enclave in Idlib in northwest Syria.
In northern Iraq, Turkish armed forces have, since the 1990s, launched military operations to
neutralise the hideouts of the Kurdistan Workers’ Party (PKK) with the consent of Iraqi
authorities in Baghdad and Erbil. The frequency of military operations have increased after the
breaking down of peace negotiations between the Turkish government and the PKK in 2015,
and Turkish armed forces have refused to respect Iraqi sovereignty despite protests from
Baghdad. The interventions in Syria and Iraq have generated tensions between Turkey and Iran,
on the one hand, and Turkey and Arab regional powers, on the other. Likewise, it has generated
bitterness in relations with the United States (US) and Russia due to the two powers being the
primary security providers in Iraq and Syria, respectively.

As was the case in Syria and Iraq, in January 2020 Ankara catapulted itself into the Libyan
conflict in support of the internationally-recognised Government of National Accord (GNA).
Though the Turkish military intervention changed the dynamics of the civil war in Libya, it could
not decisively end Khalifa Hifter’s control over the oil-hub of Sirte and a vast majority of Libyan
territory. The military intervention nonetheless put Turkey directly in confrontation with the
international and regional backers of Hifter—Russia, France, the United Arab Emirates (UAE),
and Egypt—threatening a regional conflict that could only be doused due to proactive mediation
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efforts led by the United Nations (UN) that eventually led to signing of a ceasefire between the
local belligerents.

Similarly, Ankara’s provocative actions in the Eastern Mediterranean region (EastMed) has
revived the threat of a Turkey-Greece conflict and led to heightened tensions with France and
the European Union (EU). The resource rich EastMed has in recent years received regional
attention and Ankara has been riling over its exclusion from the newly established EastMed Gas
Forum (EGF) comprising of Cyprus, Egypt, Greece, Israel, Italy, Jordan, and Palestine. Turkey
asserts it has legitimate claim over the exclusive economic zone (EEZ) in the EastMed, which is
disputed by both Greece and Cyprus. The situation came to a head in September-October 2020
and Turkey agreed to back down only after mediation efforts by the US and the North Atlantic
Treaty Organization (NATO) countries, and threats of economic sanctions by the EU, but has
not given up its claim over the EEZ.

The question that now arises is: what is prompting the display of aggressive foreign policy
behaviour by Turkey? Broadly, there are four factors that can be identified. Firstly, it emanates
from the ambition to enhance Turkey’s comprehensive national power to emerge as a regional
power and be recognised as a middle power in global politics. Undoubtedly, Turkey possesses
the geographic, economic, historical, and economic ingredients, backed by its geostrategic
location, to be an important regional actor. However, Erdogan’s confrontationist approach,
military tactics and pan-Islamist orientation has pitched Turkey against other regional powers
such as the Arab states of Saudi Arabia, Egypt, the UAE as well as Israel and Iran, and has
strained its relations with great powers such as the US, Russia and EU; its propensity to raise
controversial issues at international forums has put it in the cross-hairs of China and India.

Secondly, Turkey wishes to establish a strategic presence in areas that it considers sphere of
influence. Its military is already involved in northern Cyprus, Somalia, Syria, Iraq, and Libya, has
bases in Qatar and Sudan, and is looking to expand its influence in different locations in its
entire neighbourhood. Thirdly, Turkey is eyeing hydrocarbon resources in the EastMed, the
Caspian and Black Seas as well as the market for Turkish civilian and defence products in Africa
and Asia that can propel its economic growth. Since 2016, the Turkish economy is going through
one of the worst slumps in decades and the impact of the COVID-19 pandemic has further
dampened the hopes for recovery. Taking a cue from the Chinese handbook, Turkey has sought
to use foreign policy to advance its economic agenda. Though this was done mainly through a
soft power approach earlier, Erdogan has increasingly used hard power to achieve this goal.
Fourthly, Erdogan is faced with serious domestic political and economic challenges and is using
a confrontationist foreign policy laced with the rhetoric of reviving the historical Turko-Islamic
glory of the Ottoman Empire as a diversionary tactic as well as a method of retaining his support
base.

This aggressive foreign policy approach backed by hard power has, however, led to the
deterioration of Turkey’s relations with friends and foes alike. Turkey’s relations with the US
have nosedived over several issues, including the procurement of the S-400 missile defence
system from Russia and its military intervention in Syria, despite the personal rapport between
Erdogan and Donald Trump. Turkey’s relations with Russia are strained due to the military
confrontations in Syria, Libya, and in Nagorno-Karabakh despite having good defence and
economic relations. Turkey’s relations with the EU have soured due to the growing authoritarian
streak of the Erdogan government. Relations with West Asian countries have also nosedived
due to Ankara’s increasingly pan-Islamist behaviour.

In the mid-2000s, soon after the ascendance of President Erdogan, Ankara adopted the policy of
zero problem with neighbours to achieve its objective to enhance Turkey’s comprehensive
national power. However, a decade and half later, riding on a series of foreign policy
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misadventures, Ankara is left with zero friends.

Views expressed are of the author and do not necessarily reflect the views of the Manohar
Parrikar IDSA or of the Government of India.
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Source : www.thehindu.com Date : 2020-11-09

‘STRATEGIC COMFORT’ WITH THE MALDIVES
Relevant for: International Relations | Topic: India - Indian Ocean Island nations

Maldives President Ibrahim Mohamed Solih with Prime Minister Narendra Modi in New Delhi.
File photo  

The visit of Foreign Secretary Harsh Vardhan Shringla to the Maldives is significant for taking
forward bilateral relations. Under Maldivian President Ibrahim Solih, bilateral cooperation,
especially on the economic front, has become a ‘model’ that New Delhi can adopt to make
Prime Minister Narendra Modi’s ‘Neighbourhood First’ a sustained success.

India and the Maldives have had bilateral relations for centuries. Technology has made
connectivity easier for everyday contact and exchanges. Maldivian students attend educational
institutions in India and patients fly here for superspeciality healthcare, aided by a liberal visa-
free regime extended by India.

Also read | Maldives defends ties with India

Tourism is the mainstay of Maldivian economy. The country is now a major tourist destination for
some Indians and a job destination for others. Given the geographical limitations imposed on the
Maldives, India has exempted the nation from export curbs on essential commodities.

Through the decades, India has rushed emergency assistance to the Maldives, whenever
sought. In 1988, when armed mercenaries attempted a coup against President Maumoon Abdul
Gayoom, India sent paratroopers and Navy vessels and restored the legitimate leadership under
Operation Cactus. The 2004 tsunami and the drinking water crisis in Male a decade later were
other occasions when India rushed assistance. At the peak of the continuing COVID-19
disruption, India rushed $250 million aid in quick time. New Delhi also rushed medical supplies
to the Maldives, started a new cargo ferry and also opened an air travel bubble, the first such in
South Asia. It has promised more, as and when required.

Abdulla Yameen was in power when the water crisis occurred. Despite early strains in relations,
India rushed help on a humanitarian basis. Now, the Yameen camp has launched an ‘India Out’
campaign against New Delhi’s massive developmental funding for creating physical, social and
community infrastructure, and incumbent President Solih’s government retaining two India-gifted
helicopters and their operational military personnel. Maldivian protesters recently converted their
demand for early release of Mr. Yameen — sentenced to five years of imprisonment in a money
laundering case, pending appeal — into one asking the Solih administration to ‘stop selling
national assets to foreigners’, implying India. They forget that massive supplies of drinking water
came only aboard Indian Navy vessels and the COVID-19 medicines were delivered aboard an
Indian Air Force aircraft. Such assistance helps all Maldivians, including Mr. Yameen’s
supporters. Likewise, the Yameen administration too had deployed the helicopters for
humanitarian operations. It is against this background, given also Mr. Yameen’s tilt towards
China and bias against India when in power, that the Solih administration’s no-nonsense
approach towards trilateral equations provide ‘strategic comfort’ to India.

Also read | India announces $500-million package for Maldives

Yet, India should be concerned about the protests as well as the occasional rumblings within the
ruling Maldivian Democratic Party (MDP) of Mr. Solih. Mohamed Nasheed, who was the nation’s
first President elected under a multiparty democracy, now Parliament Speaker, continues to
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head the party, and had also named Mr. Solih as presidential candidate in 2018, but there are
apparent strains between them. Mr. Nasheed’s going public on issues, including corruption
charges against ministers, that should have been raised at the highest-level could affect the
MDP during the run-up to the 2023 presidential polls. Also, Mr. Nasheed’s on-again-off-again
call for a changeover to a ‘parliamentary form of government’ can polarise the overpoliticised
nation even more.

Despite this, India can take respite in the ‘strategic comfort’ of the ‘India First’ policy of the Solih
government. Given this background and India’s increasing geostrategic concerns in the shared
seas, taking forward the multifaceted cooperation to the next stage quickly could also be at the
focus of Mr. Shringla’s visit.

N. Sathiya Moorthy is Distinguished Fellow and Head-Chennai Initiative, Observer Research
Foundation
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Source : www.livemint.com Date : 2020-11-09

'BREAKTHROUGH' IN SIGHT IN INDIA-CHINA MILITARY
STAND-OFF ON LAC: REPORT

Relevant for: International Relations | Topic: India - China

However, the Indian side is moving ahead cautiously on this matter as they want the discussions
and agreements to be implemented on the ground, the report said

NEW DELHI : After the standoff that lasted more than six months in eastern Ladakh, it seems
India and China are close to a breakthrough over disengagement on the Line of Actual Control
(LAC).

The development is in the process after the eight-round of Corps Commander level talks
between the two sides held on November 6 in Chushul.

"The two sides are likely to disengage from some of the friction points in next few days and they
have been discussing the modalities for doing so in a phased manner," defence sources told
ANI.

"However, the Indian side is moving ahead cautiously on this matter as they want the
discussions and agreements to be implemented on the ground," they continued.

In June also, the two sides were discussing disengagement when the Galwan incident took
place in which 20 India soldiers lost lives while a large number of Chinese troops also lost their
lives.

As per the sources, the discussions between the two sides include pulling back tanks and
armoured vehicles from their present positions, and some development in this regard is likely to
take place in the next few days.

After the 8th round of talks, the two sides have to discuss some more issues to finetune the
present proposals before acting on them," they added.

Earlier today, The India and China issued a joint statement on the eighth round of India-China
Corps Commander Level Meeting which was held in Chushul.

"The two sides had a candid, in-depth and constructive exchange of views on disengagement
along the Line of Actual Control in the Western Sector of India-China border areas," the
statement read.

In the talks, both sides agreed to earnestly implement the important consensus reached by the
leaders of the two countries, ensure their frontline troops to exercise restraint and avoid
misunderstanding and miscalculation.

They agreed to maintain dialogue and communication through military and diplomatic channels,
and, taking forward the discussions at this meeting, push for the settlement of other outstanding
issues, so as to jointly maintain peace and tranquillity in the border areas.

"They also agreed to have another round of meeting soon," the statement said.

India and China have been engaged in a military standoff for over six months now with China

https://www.livemint.com/topic/lac
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moving 60,000 troops on Indian border after India also acted swiftly and deployed an almost
equal number of troops on its side to prevent any further misadventure by China.

After the Chinese transgressed into multiple locations in India, the Indian side also made its
move on August 29-30 to occupy heights in the Northern and Southern Pangong lake area.

The Indian action on the LAC has been led by NSA Ajit Doval, Chief of Defence Staff Gen Bipin
Rawat, Army Chief Gen Manoj Mukund Naravane and Air Force Chief RKS Bhadauria who have
been dealing strongly with the situation.
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Source : www.thehindu.com Date : 2020-11-10

INDIA, MALDIVES SIGN FOUR MOUS TO BOOST TIES
Relevant for: International Relations | Topic: India - Indian Ocean Island nations

New Delhi and Male on Monday signed four agreements, including a $100 million Indian grant
for an ambitious connectivity project, during Foreign Secretary Harsh Vardhan Shringla’s visit to
the Maldives .

In addition to two MoUs for “high impact” community development projects, the countries signed
an MoU on cooperation in sports and youth affairs and another for the $100 million grant, which
is part of India’s “$500 million package” for the Greater Male Connectivity Project (GMCP). Last
month, the two governments inked a deal for a $400 million line of credit from the Exim Bank of
India.

Mr. Shringla’s visit comes two months after External Affairs Minister S. Jaishankar and Maldives
Foreign Minister Abdullah Shahid held a virtual discussion, and about a fortnight after U.S.
Secretary of State Mike Pompeo’s visit to the island nation. Amid New Delhi’s growing concern
over China’s growing influence in the region, the ties with the Maldives have remained under
sharp focus.

“The MoUs, which we have signed today, are emblematic of our strong development partnership
which is multi-faceted and designed to meet the specific requirements of the government and
people of Maldives,” the visiting Indian Foreign Secretary said.

‘India first’ policy

“We deeply appreciate the government of President Solih for its ‘India First’ foreign policy. This
is reciprocated in full measure by our ‘Neighbourhood First’ policy in which the Maldives enjoys
a very special and central place,” he said, even as the political opposition in the Maldives has
been criticising the Solih administration for its “India tilt”. Former President Abdulla Yameen, who
was dislodged from office in 2018, was widely perceived as a close ally of China. A statement
from Mr. Solih’s office said he expressed his gratitude to the Indian government for agreeing to
implement an air-bubble between the two countries, and remarked that increasing amounts of
Indian tourists have visited the Maldives since the country reopened its international borders.

Further, India reiterated its support for Maldivian Foreign Minister Shahid’s candidature for the
Presidency of the 76th session of the UN General Assembly in 2021. Mr. Shahid, Mr. Shringla
observed, had “best credentials”, while urging the Maldives to play a “more prominent role” at
the UN.

Subscribe to The Hindu digital to get unlimited access to Today's paper

Already have an account ? Sign in

Start your 14 days free trial. Sign Up

Find mobile-friendly version of articles from the day's newspaper in one easy-to-read list.

Enjoy reading as many articles as you wish without any limitations.

A select list of articles that match your interests and tastes.

https://subscription.thehindu.com/signup?utm_source=todayspaper&utm_medium=33062454&utm_campaign=tp-international&#signin
https://subscription.thehindu.com/signup?utm_source=todayspaper&utm_medium=33062454&utm_campaign=tp-international


Page 37

cr
ac

kIA
S.co

m

Move smoothly between articles as our pages load instantly.

A one-stop-shop for seeing the latest updates, and managing your preferences.

We brief you on the latest and most important developments, three times a day.

*Our Digital Subscription plans do not currently include the e-paper ,crossword, iPhone, iPad
mobile applications and print. Our plans enhance your reading experience.

END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com



Page 38

cr
ac

kIA
S.co

m

Source : www.pib.gov.in Date : 2020-11-11

20TH SUMMIT OF SCO COUNCIL OF HEADS OF STATE
Relevant for: International Relations | Topic: SCO and India

20th Summit of SCO Council of Heads of State was held on November 10, 2020 (in Video
Conference Format). The Meeting was chaired by the President of the Russian Federation Mr.
Vladimir Putin. Prime Minister Shri Narendra Modi led the Indian delegation. Other SCO Member
States were represented by their Presidents, while India and Pakistan were represented at the
level of Prime Minister. Other participants were: Secretary General of the SCO Secretariat,
Executive Director of the SCO Regional Anti-Terrorist Structure, the Presidents of the four
Observers (Afghanistan, Belarus, Iran, Mongolia) of the SCO.

This was the first SCO Summit held in Virtual Format and third meeting that India participated
after becoming a full member in 2017. Prime Minister Shri Narendra Modi in his address to the
SCO leaders congratulated President Vladimir Putin for organizing the meeting despite
challenges and constraints arising due to the COVID-19 pandemic.

Prime Minister, in his address, highlighted the imperative of a reformed multilateralism to meet
the expectation of a world suffering from the social and financial after-effects of the pandemic.
India, as a non-permanent member of the UNSC, beginning from 1 January 2021, will focus on
the theme of ‘reformed multilateralism’ to bring about desirable changes in global governance.

Prime Minister reiterated India’s firm belief in regional peace, security and prosperity and raising
voice against terrorism, smuggling of illegal weapons, drugs and money-laundering. He
mentioned that India’s brave soldiers participated in about 50 UN peacekeeping missions and
India's Pharma industry supplying essential medicines to more than 150 countries during the
pandemic.

Prime Minister underlined India’s strong cultural and historical connect with the SCO region and
reiterated India’s firm commitment towards strengthening connectivity in the region with
initiatives like International North-South Transport Corridor, Chabahar Port and Ashgabat
Agreement. He also extended full support to observing the 20th anniversary of SCO in 2021 as
the "SCO Year of Culture” and spoke of India’s own initiatives to hold the first SCO exhibition on
Shared Buddhist Heritage to be organized by National Museum of India, SCO Food Festival in
India next year and the translation of Ten regional language literary works into Russian and
Chinese.

Prime Minister expressed India’s readiness to host the next regular Meeting of SCO Council of
Heads of Government on November 30, 2020 in virtual format. India has also proposed to set up
a Special Working Group on Innovation and Startups and a Sub Group on Traditional Medicine
within SCO. He elaborated on India's vision of a "Aatma Nirbhar Bharat" (Self-reliant India) in
the post-pandemic world that could prove to be a force multiplier for the global economy and the
economic progress of the SCO region.

Prime Minister congratulated President Emomali Rahmon of the Republic of Tajikistan for
assuming the chairmanship of SCO next year and assured full cooperation from India.

***

DS/SH
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mentioned that India’s brave soldiers participated in about 50 UN peacekeeping missions and
India's Pharma industry supplying essential medicines to more than 150 countries during the
pandemic.

Prime Minister underlined India’s strong cultural and historical connect with the SCO region and
reiterated India’s firm commitment towards strengthening connectivity in the region with
initiatives like International North-South Transport Corridor, Chabahar Port and Ashgabat
Agreement. He also extended full support to observing the 20th anniversary of SCO in 2021 as
the "SCO Year of Culture” and spoke of India’s own initiatives to hold the first SCO exhibition on
Shared Buddhist Heritage to be organized by National Museum of India, SCO Food Festival in
India next year and the translation of Ten regional language literary works into Russian and
Chinese.

Prime Minister expressed India’s readiness to host the next regular Meeting of SCO Council of
Heads of Government on November 30, 2020 in virtual format. India has also proposed to set up
a Special Working Group on Innovation and Startups and a Sub Group on Traditional Medicine
within SCO. He elaborated on India's vision of a "Aatma Nirbhar Bharat" (Self-reliant India) in
the post-pandemic world that could prove to be a force multiplier for the global economy and the
economic progress of the SCO region.

Prime Minister congratulated President Emomali Rahmon of the Republic of Tajikistan for
assuming the chairmanship of SCO next year and assured full cooperation from India.
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Source : www.livemint.com Date : 2020-11-11

AT SCO MEET, MODI CALLS FOR RESPECTING
SOVEREIGNTY, TERRITORIAL INTEGRITY OF ALL

Relevant for: International Relations | Topic: SCO and India

New Delhi: Taking a swipe at China and Pakistan, Prime Minister Narendra Modi on Tuesday
said all member nations of the Eurasian grouping the Shanghai Cooperation Organisation (SCO)
should respect each others' sovereignty and territorial integrity.

Modi’s comments at a virtual summit of the eight-member SCO came against the backdrop of
the India-China border faceoff in eastern Ladakh getting into its seventh month. It also came
amid relentless efforts by Pakistan to draw international attention to the Kashmir dispute with
India.

The virtual address by Modi at the SCO event was the first time that he and Chinese president
Xi Jinping have been at the same event simultaneously since the border standoff began in May.
Pakistan Prime Minister Imran Khan was also among the heads of governments attending the
virtual summit, chaired by Russian President Vladimir Putin.

Referring to connectivity initiatives among member nations, Modi said: "India believes that to
enhance connectivity it is important that we move forward while respecting one another's
sovereignty and territorial integrity."

He also slammed what he described were attempts to "unnecessarily" bring bilateral issues to
the SCO forum in violation of the grouping's foundational principles – a reference to Pakistan’s
propensity to raise the Kashmir issue at all international fora.

"India has always been resolute in working in sync with principles laid out in the SCO charter.
But it is unfortunate that there have been repeated efforts to unnecessarily bring bilateral issues
in the SCO agenda which is in violation of the SCO spirit," Modi said.

Referring to covid-19 pandemic, Modi said India will use its capacity in production and
distribution of vaccines to help the entire humanity in fighting the pandemic. In this difficult time
of unprecedented epidemic, India's pharmaceutical industry had sent essential medicines to
over 150 countries, he said.
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Source : www.livemint.com Date : 2020-11-12

INDIA, CHINA AGREE ON THREE-STEP
DISENGAGEMENT PLAN IN PANGONG: REPORT

Relevant for: International Relations | Topic: India - China

The talks were held on November 6 in which External Affairs Ministry's Joint Secretary Naveen
Shrivastava and Brigadier Ghai of Directorate General of Military Operations had taken part

New Delhi: In a major development, the ongoing India-China border conflict may be resolved
soon as the armies of the two countries have agreed for disengagement from parts of the
Eastern Ladakh sector under which they would be moving back to their respective positions
before April-May timeframe earlier this year.

The disengagement plan was discussed between the two sides during the 8th Corps
Commander-level talks which were held on November 6 in Chushul.

As per the disengagement plan which is to be carried out in three steps in one week from the
talks in the Pangong lake area, the armoured vehicles including tanks and armoured personnel
carriers were to be moved back from their frontline deployment to a significant distance from the
Line of Actual Control (LAC) by both sides, sources told ANI.

As per the discussions, the disengagement of tanks and armoured personnel carriers was to be
carried out within one day. The talks were held on November 6 in which External Affairs
Ministry's Joint Secretary Naveen Shrivastava and Brigadier Ghai of Directorate General of
Military Operations had taken part.

In the second step to be carried out near the northern bank on the Pangong Lake, both sides
were supposed to withdraw around 30 per cent of troops every day for three days. The Indian
side would be coming close to its administrative Dhan Singh Thapa post while the Chinese had
consented to go back to their position east of Finger 8.

In the third and last step, the two sides were to withdraw from their respective positions from the
frontline along the southern bank of Pangong Lake area which includes the heights and
territories around Chushul and Rezang La area.

The two sides had also agreed for a joint mechanism to verify the progress in the
disengagement process through delegation meetings as well as using Unmanned Aerial
Vehicles (UAVs).

The Indian side is moving very carefully on the issue as there is a lot of trust deficit with China
after the Galwan valley clash in June this year in which 20 Indian soldiers had lost their lives and
many Chinese army soldiers, including their Commanding Officer, were killed by the Indian
troops.

Prime Minister Narendra Modi's trusted security team, including National Security Advisor (NSA)
Ajit Doval, Chief of Defence Staff (CDS) General Bipin Rawat, Army Chief General Manoj
Mukund Naravane and Air Force chief RKS Bhadauria, had taken strong military measures like
occupying the dominating heights along the southern and northern bank of Pangong Lake on
the LAC including the Ane La and Que La features.

China had mobilised its troops in a massive deployment along the LAC and transgressed into
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multiple Indian locations including patrolling points 14, 15, 15 A, 17 and 17A and the Finger area
in April-May timeframe in the 14 Corps area of responsibility with Lt Gen Harinder Singh as
Corps Commander and Maj Gen Abhijit Bapat as the 3 Infantry Division Commander based out
of Karu.

India gave a huge response as it moved close to 60,000 troops for forward deployments apart
from bringing in reserve divisions from the nearby Himachal Pradesh sector and plains. The
Indian Air Force made rapid deployments to the frontline where its fighter jets and attack
choppers were in ready to fire mode while its Garud Special Forces were deployed in the
approach areas with Igla air defence systems to take out any approaching enemy aircraft.

Click here to read the Mint ePaperMint is now on Telegram. Join Mint channel in your Telegram
and stay updated with the latest business news.

Log in to our website to save your bookmarks. It'll just take a moment.

Your session has expired, please login again.

You are now subscribed to our newsletters. In case you can’t find any email from our side,
please check the spam folder.

END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com

https://epaper.livemint.com/Home/ArticleView?utm_source=livemintstory&utm_medium=lmstorybottom&utm_campaign=lmstoryref
https://t.me/livemint
https://www.livemint.com/


Page 44

cr
ac

kIA
S.co

m

Source : www.thehindu.com Date : 2020-11-13

INDIA, ASEAN TO EXPAND TRADE DESPITE RCEP
WALKOUT

Relevant for: International Relations | Topic: South-East Asia, ASEAN and India

Narendra ModiPTI-  

India and ASEAN countries said they would explore ways to increase trade between them
despite India’s exit from the 15-nation Regional Comprehensive Economic Partnership (RCEP)
agreement.

The RCEP free trade agreement, which India walked out from a year ago, is expected to be
signed on November 15, between China, Australia, South Korea, Japan, and 10 Association of
South East Asian (ASEAN) nations. However, they are expected to leave in a clause allowing
India to rejoin at a later date.

“As far as India is concerned, we did not join RCEP as it does not address the outstanding
issues and concerns of India. However, we remain committed to deepening our trade relations
with ASEAN,” said MEA secretary (East) Riva Ganguly Das, briefing journalists about the 17th
ASEAN-India virtual summit that Prime Minister Narendra Modi addressed on Thursday.

MEA officials declined to comment on whether the subject of RCEP was discussed during
Thursday’s summit.

However, they said Mr. Modi had called for an “early review” of the ASEAN-India Trade in
Goods Agreement (AITGA), and “underlined the importance of diversification and resilience of
supply chains for post-COVID economic recovery.”

Mr. Modi also announced $1 million contribution to the ASEAN COVID-19 recovery fund.

In his address at the summit, Mr. Modi also highlighted India’s “Indo-Pacific policy” as an area of
convergence for ASEAN and India. According to Ms. Das, all countries stressed the importance
of “a rules-based order in the region including through upholding adherence to international law,
especially the UNCLOS.

The leaders affirmed the importance of maintaining and promoting peace, stability, safety and
security in the South China Sea, in particular freedom of navigation and overflight,” she said, in
reference to China’s naval aggression in the region.
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Source : www.livemint.com Date : 2020-11-15

EXPLAINED: WHAT IS THE RCEP TRADE DEAL?
Relevant for: International Relations | Topic: RCEP and India

RCEP trade pact, the world's largest in terms of GDP, say analysts, will be signed today

Backed by China, the sprawling Regional Comprehensive Economic Partnership (RCEP) is
seen as a coup for Beijing in extending its influence across the region and marks its dominance
in Asian trade.

After eight years of wrangling over the details, the trade pact -- the world's largest in terms of
GDP, say analysts -- will be signed on Sunday.

- What is RCEP? -

Launched in 2012, RCEP is a trade pact between the 10-member ASEAN bloc, along with
China, Japan, South Korea, Australia and New Zealand. India had been due to sign but pulled
out last year.

The deal includes 2.1 billion people, with RCEP's members accounting for around 30 percent of
global GDP.

Its aim is to lower tariffs, open up trade in services and promote investment to help emerging
economies catch up with the rest of the world.

Specifically, RCEP is expected to help reduce costs and time for companies by allowing them to
export a product anywhere within the bloc without meeting separate requirements for each
country.

It also touches on intellectual property, but will not cover environmental protections and labour
rights.

"A key priority area for further RCEP negotiations is likely to be e-commerce," said Rajiv Biswas,
Asia Pacific chief economist at global business consultancy IHS Markit, after nations struggled
to fully agree on some of the provisions on digital trade.

It is unclear when the pact will be ratified but it could come into force next year.

- Why does it matter? -

It mainly matters because it sets new trade rules for the region -- and has China's backing but
does not include the United States.

Observers say it solidifies China's broader geopolitical ambitions in the region, where it has
faced little competition from the US since President Donald Trump pulled out of a trade pact of
its own.

That deal, called the Trans-Pacific Partnership (TPP), was on track to be the world's biggest
trade pact, until Washington pulled the plug, saying it funnelled off US jobs.

However, observers say the RCEP is not as extensive as the TPP, or the Comprehensive and
Progressive Agreement for Trans-Pacific Partnership (CPTPP), as its successor is known.



Page 47

cr
ac

kIA
S.co

m

It "is not a fully completed, fully rationalised agreement," said Alexander Capri, a trade expert at
the National University of Singapore Business School.

"The problem with RCEP is that you have 15 incredibly diverse countries at different stages of
development and with completely internal priorities," he added.

- Why no India? -

India withdrew last year over concerns about cheap Chinese goods entering the country, though
it can join at a later date if it chooses.

It raised alarm about market access issues, fearing its domestic producers could be hard hit if
the country was flooded with cheap Chinese goods.

Textiles, dairy, and agriculture were flagged as three vulnerable industries.

Prime Minister Narendra Modi faced mounting pressures at home to take a tougher stance on
the terms, and proved unbending as the RCEP negotiations came to a close.

- What does it mean for the US? -

It is likely that a new US administration under President-elect Joe Biden will focus more on
Southeast Asia, analysts say, although it remains unclear whether he would want to rejoin the
CPTPP.

The topic remains a politically sensitive issue in the US.

"The administration will be looking at this very closely," said Capri.
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Source : www.indianexpress.com Date : 2020-11-15

PAKISTAN HAS NOT USED ITS GEOGRAPHICAL
ADVANTAGE TO BECOME A TRADING NATION

Relevant for: International Relations | Topic: India - Pakistan

A highly regarded senior ex-police officer of Pakistan, Tariq Khosa, writing in Dawn in July 2018
(‘The Mess We’re In’) stated: “First, Pakistan must stop harbouring a massive insecurity
complex. As a nuclear state with the world’s sixth-largest army, we should be confident and end
our garrison-state mentality and constant worrying about survival. Rather, we should be a
trading nation that takes advantage of its geographic location for economic prosperity. Second,
there is no doubt in my mind that the relevant stakeholders in the state security establishment
have finally undertaken to end support for erstwhile militant jihadi groups that was given on
account of some strategic compulsions that are counterproductive in the present milieu.”

Not long ago there was talk of India and Pakistan cooperating economically to facilitate extra-
regional connectivity. An Iranian pipeline was poised to cross into Pakistan for onward
connection with India and another gas pipeline from Tajikistan was also destined to reach India
through Pakistan. India had requested Pakistan to allow it to ply its trade with Afghanistan
through a road-link in Pakistan. But invariably Pakistan’s “strategic” inclination was negative,
based on the fear of domination and its anti-status quo thinking vis-à-vis Kashmir. Add to that
the disturbance in Afghanistan which led to America’s longest war embroiling Pakistan in
international terrorism, and you have the current scenario of confrontation with an aggressive
India asserting itself on the Line of Control and putting Pakistan under pressure.

Fighting wars with India, Pakistan has forgotten to look at itself as a strategically-located state —
not for fighting wars, but for conducting trade. Such is the hostile environment in the region that
this advantage has been converted into disadvantage. India has built a wall separating Pakistan
from itself and Pakistan is currently in the process of wire-fencing its long western border with
Afghanistan and Iran, the Durand Line. When you build walls instead of roads you can’t progress
economically and instead focus on fighting wars with unrealistic military budgets that affect the
well-being of the population. The military paradigm has been made permanent by the acquisition
of nuclear weapons in competition with India.

But Pakistan will soon become a trade artery for China through the China Pakistan Economic
Corridor (CPEC). Its status as a connection between China and the Gulf economies is quite
clear but the lateral function of this road — in the east India and the west Afghanistan — is not
clear although India trades with Afghanistan and Central Asia and would like to use Pakistan’s
territory to make this more viable. China, India’s largest trading partner — $94 billion both ways
— has to use the roundabout route through Southeast Asia to transport its goods. Yet, Pakistan
is on the verge of changing its identity from a war-fighting nation to a trading one. But if it
continues to view India with fear, the new identity of a trading nation with a prosperous
population will not be achieved.

Opinion | Vituperation against political opponents marks Pakistan’s public discourse

In October 2008, a World Bank official in Islamabad said the Bank was ready to lend Pakistan
$2.25 billion for a trade and energy corridor. He could have added the Iranian-Pakistan-India
(IPI) pipeline to the above “projects of peace” but for the complex tripartite negotiations going on
about the IPI. But a much more important thing happened during President Asif Ali Zardari’s
meeting with the Indian Prime Minister Manmohan Singh, in New York in 2012. The report said:
“The two met on the sidelines of the 63rd United Nations’ General Assembly session and

https://indianexpress.com/article/opinion/columns/nawaz-sharif-imran-khan-sedition-6981831/
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announced mutual agreement on a number of vital business-related issues. On top of everything
else came Pakistan’s agreement to allow Indians an overland access to Afghanistan.”

Pakistan and India have missed many opportunities to become “normal” neighbours. Unlike
India’s praiseworthy option of trading with China which it considered a rival, Pakistan never
traded with India which led to much smuggling that benefited no one in Pakistan. Recently, after
the Pulwama incident, it stopped even the border trade with India that caused untold hardship to
the Pakistani population in Sindh. Clearly, India and Pakistan — as nuclear powers — must opt
for normalisation through trade and trade routes to make South Asia a prosperous region.

Opinion | Benarasi thugs and Pakistani politics

This article first appeared in the print edition on November 14, 2020 under the title ‘The roads
not taken’. The writer is consulting editor, Newsweek Pakistan.
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Source : www.thehindu.com Date : 2020-11-15

COUNTDOWN TO GREATER INDIA-CANADA
CONVERGENCE

Relevant for: International Relations | Topic: India - Canada

On November 17, the third round of India-Canada Track 1.5 Dialogue, comprising senior
diplomats, officials and independent experts, will be addressed by Canadian Foreign Minister
François-Philippe Champagne and India’s External Affairs Minister S. Jaishankar on a virtual
platform.

The Ministers will deliberate on and define the role of India and Canada in the post-COVID-19
world. This will be followed by a round table of scholars and experts who will go into various
facets of the strategic partnership linking the two countries, the new geo-economics of the Indo-
Pacific and digital cooperation, particularly in the areas of fintech and artificial intelligence.

Also read | India, Canada discuss ways to strengthen collaboration in science and technology

This promising interaction represents a major, deliberate endeavour to boost the bilateral
relationship, helping it to cope with challenges of the third decade of the 21st century. It
demonstrates how far the two governments have progressed in just two years, following the
setback caused by the differences over the Khalistan issue that surfaced both before and during
Canadian Prime Minister Justin Trudeau’s week-long visit to India in February 2018. And this
dialogue creates a template for a judicious merger of government to government (G2G)
diplomacy with public diplomacy, and the maturing role of think tanks in the conduct of foreign
policy today.

The 1.5 Track Dialogue has been piloted since February 2018 by two think tanks — Gateway
House: Indian Council on Global Relations and Canada’s Centre for International Governance
Innovation (CIGI). Their deep three-year-long collaboration (https://bit.ly/3ppCMEn and
https://bit.ly/35o3TI2) has encouraged the governments to focus on the immediate opportunities
available in investment, technology and geopolitical rearrangements.

The real turning point came at the dialogue’s second round, held in Mumbai in November 2019,
a month after the parliamentary elections in Canada resulted in Mr. Trudeau’s return to power,
albeit with a reduced number of Members of Parliament for his party. The new government in
Ottawa preferred to be more cautious on sensitive bilateral issues, and more receptive to New
Delhi’s view that the larger geopolitical shifts justified a closer convergence of national
perspectives. Mr. Jaishankar’s visit to Canada in December 2019 initiated a new phase,
consolidating mutual understanding. It laid the ground for more frequent interactions this year,
including two virtual meetings between the Prime Ministers and four meetings between the trade
ministers conducted digitally.

Common challenges of the COVID-19 era accelerated the momentum. Canada’s travails with
China, starting with the arrest of Meng Wanzhou, Huawei’s chief financial officer in Canada in
December 2018 and the ‘hostage diplomacy’ practised by Beijing which arrested two Canadian
nationals, has caused huge stress in Canada-China relations, turning Canadian public opinion
against China. This opened the door to a closer relationship with India, with Canadian sympathy
for India’s summer of troubles with China’s aggressive intrusions across the Line of Actual
Control (LAC) in eastern Ladakh since April 2020.

In this backdrop, developments concerning the Indo-Pacific — escalating discontent against

https://www.thehindu.com/news/national/india-canada-discuss-ways-to-strengthen-collaboration-in-science-and-technology/article32317529.ece


Page 51

cr
ac

kIA
S.co

m

Beijing’s aggressive behaviour, strengthening of the Quad and the growing interest of France,
Netherlands and Germany to be active players in the region — are of immense relevance to
Ottawa. The forthcoming dialogue can deepen the India-Canada convergence on this issue.

The other major focal point will be the economic and technological cooperation between the two
countries. Foreign policy observers highlight the importance of recent positive trends, as below:
Canada-India merchandise trade exceeded C$10 billion in 2019; Canada’s cumulative
investment, including foreign direct investment and by Canadian pension funds, is a substantive
C$55 billion, according to diplomatic sources. Addressing virtually the ‘Invest India’ conference
in Canada on October 8 (https://bit.ly/3lG7cjH), Prime Minister Narendra Modi pointed out that
mature Canadian investors have been present in India for many years and assured them that no
barriers would come in their way. Indian students are increasingly being educated in Canada,
and a quarter million of them spent an estimated $5 billion in tuition fees and other expenses last
year, a solid contribution to the Canadian economy. Of 330,000 new immigrants accepted by
Canada last year, 85,000 i.e. nearly 25%, were from India. The Indian diaspora in Canada is
now 1.6 million-strong, representing over 4% of the country’s total population. Like their brethren
to the south, they are increasingly mainstreamed in Canadian politics.

The principal areas of bilateral cooperation are best defined by five Es: Economy, Energy,
Education, Entertainment and Empowerment of women. In particular, the digital domain holds
immense potential, given Canada’s proven assets in technology — especially its large
investment in Artificial Intelligence, innovation and capital resources, and India’s IT
achievements, expanding digital payment architecture and policy modernisation.

Divided by geographical distance but united through clear common interests and shared values,
India and Canada will begin their steady journey of progress, this time with a laser-like focus on
common goals as well.

Rajiv Bhatia, a former Ambassador, is Distinguished Fellow, Gateway House. He also served as
Consul General in Toronto from 1994 to 1998
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has helped us keep apace with events and happenings.
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Source : www.livemint.com Date : 2020-11-15

INDIA, CHINA FLEX MUSCLE TO GAIN SUPREMACY IN
POST-COVID SOUTH ASIA

Relevant for: International Relations | Topic: India - China

NEW DELHI: China making inroads into India's periphery is not new. Beijing's involvement in
funding and construction of infrastructure in countries across the region is well documented.

The covid-19 pandemic, however, has introduced a new dimension to the strategic jostling
between the two biggies in South Asia -- helping countries in the region control the pandemic
and post-pandemic economic recovery measures. It also comes amid military tensions along the
India-China border with troops of the two countries engaged in an eye ball-to-eye ball
confrontation in Ladakh.

On Thursday, China hosted a high-level virtual meeting with Pakistan, Bangladesh, Nepal, and
Sri Lanka to build up “political consensus" in containing the covid-19 pandemic and boosting
economic development.

The “five-parties" meeting -- a term used by Beijing in its statement on the meeting -- followed a
similar excercise in July that had seen the participation of Pakistan, Nepal, and Afghanistan. The
July meeting was hosted by Chinese foreign minister Wang Yi, while Thursday's meeting was
convened by Chinese vice foreign minister Luo Zhaohui. Luo was China’s former ambassador to
India.

“To jointly defeat covid-19, protect people’s life, safety and health, and accelerate economic and
social recovery and development, China, Bangladesh, Nepal, Pakistan and Sri Lanka convened
a vice-ministerial-level video conference on covid-19 response on November 10," the Chinese
foreign ministry statement on the meeting said.

“The five parties had in-depth exchanges on cementing the political consensus on jointly fighting
covid-19, enhancing cooperation on containing the coronavirus and restoring economic
development and movement of people, and achieved positive results," it said.

"The five parties reiterated their opposition to politicization and stigmatization by using covid-19.
It is important to pursue science-based, professional exchanges on prevention and control of
covid-19 and its evolution and growth should be judged on the basis of objectivity, impartiality
and scientific evidence," the statement said, in a reference to US, among others, pointing a
finger at China for allowing the covid-19 situation to spiral out of control.

Beijing has been accused of being reluctant to share information about covid-19 and the SARS-
COV2 virus that causes it with the World Health Organisation as well as other countries after the
first cases of covid-19 were detected in Hubei province late last year.

"The five parties agreed that the autumn and winter seasons are a crucial period for covid-19
containment and vowed to strengthen information sharing and coordination of policies and
actions to cope with the impact of the second wave of the pandemic. The Chinese side is ready
to step up cooperation with the other four parties in testing, diagnostics, treatment and medicine,
and continue to provide them with assistance of containment supplies," the statement said.

The Chinese statement also emphasised the importance of advancing projects under the Belt
and Road Initiative (BRI), President Xi Jinping’s multi-billion-dollar infrastructure programme
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unveiled in 2013 as a means to ensure post covid-19 economic recovery.

"Efforts will be made to facilitate the orderly resumption of major cooperation projects and keep
the industrial and supply chains stable. Infrastructure connectivity under the framework of the
Belt and Road Initiative will be advanced at a faster pace," it added.

India has declined Chinese proposals to join the BRI, citing sovereignty issues, it is the only
south Asian country which is not part of the initiative. New Delhi has also been wary of Beijing's
efforts to draw countries into the region into a debt trap.

Since the pandemic, New Delhi, on its part, has convened a meeting of South Asian Association
for Regional Cooperation (SAARC) leaders to draw up a strategy to stem the spread of covid-19.
India had set up a covid-19 fund that countries in the region could contribute to and avail of to
combat covid-19. New Delhi has promised to deliver vaccines to neighbouring countries as soon
as they are developed and become available for use.

Earlier this month, the Serum Institute of India signed a pact with Bangladesh for the supply of
30 million doses of a potential coronavirus vaccine being developed by British drugmaker
AstraZeneca. AstraZeneca's experimental vaccine is seen as one of the most advanced
candidates in the race against the novel coronavirus. In October, during a visit to Myanmar by
foriegn secretary Harsh Shringla and Indian army chief Manoj Mukund Naravane, India had
"indicated our willingness to prioritize Myanmar for sharing vaccines as soon as they become
available," Indian foriegn ministry spokesman Anurag Srivastava told had reporters.

On the economic front and development partnership, New Delhi has been trying to keep up with
the delivery of projects comitted to as quickly as possible.

Earlier this week, the Indian embassy in Nepal announced the inauguration of a new school
building in Dhanusha District, built with the Indian government's financial assistance. The project
was taken up as 'a High Impact Community Development Project under an agreement between
Government of India and Government of Nepal," a statement from the Indian embassy in Nepal
said.

In September, India handed over financial assistance to the tune of $ 250 million as financial
assistance to the Maldives. The aid comprised the "largest financial support package announced
by a bilateral partner during covid-19," Maldives Foreign Minister Abdulla Shahid said.
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 INDIA, U.S. KEEN ON TRAINING PEACE MISSIONS
Relevant for: International Relations | Topic: UNO and its various Agencies

Global presence:Indian peacekeepers in DR Congo.AFP  

With China significantly scaling up its troop contribution for United Nations Peace Keeping
(UNPK) missions, India and the U.S. are looking to undertake training of military personnel for
the missions from Southeast Asian countries on the lines of the ongoing initiative for African
countries.

“The U.S. is keen on undertaking joint training of Southeast Asian countries in the UN
peacekeeping and discussions are under way,” an official source said on Friday. India has
consistently been among the top troop contributing nations to the UN and is the fifth largest with
5,424 personnel in eight countries. The U.S. on the other hand has never contributed ground
troops but contributes 27% of the U.N. peacekeeping budget.

In 2016, India and the U.S. began a joint annual initiative “UN Peacekeeping Course for African
Partners” to build and enhance the capacity of African troop and police-contributing countries to
participate in the U.N. and regional peacekeeping operations. While this is going on, the U.S. is
keen on a similar initiative for South East Asian nations like Vietnam and others, the source said.

China is significantly expanding its troop contribution to the UN in addition to the funding, said a
second source. “It currently has over 2,500 troops in various UN missions and has committed
another 8,000 troops as standby,” the source said. Once implemented, it will make China the
largest provider of troops to the UNPK.

China contributes 12% of the UN regular general budget and 15% of the peacekeeping budget.
India’s contribution to the regular budget is 0.83% and 0.16% of the peacekeeping budget.

51 missions in all

India has so far participated in 51 of the 71 missions and contributed over 2 lakh personnel. It
has troop deployment in Lebanon, Golan Heights, Congo and South Sudan in addition to staff
officers in other missions. India has also set up two field hospitals in South Sudan and one in
Congo. Since 2018, India has co-opted a contingent from Kazakhstan at the mission in
Lebanon.

Bhutan too has expressed interest in joining a UN mission within the Indian contingent.

“We have around 5,500 troops in eight countries of Africa and West Asia. Their contribution has
been applauded by all and Indian troops are the most sought after,” said a Major General M.K.
Katiyar, Additional Director General Staff Duties, after addressing an Indian battalion set to leave
for South Sudan end of this month. The first batch of 200 personnel from the contingent to South
Sudan is scheduled to leave on November 27.
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Source : www.thehindu.com Date : 2020-11-16

MEGA TRADE BLOC RCEP TAKES OFF
Relevant for: International Relations | Topic: RCEP and India

Prime Minister Narendra Modi addressed the ASEAN Summit on November 12 and highlighted
the necessity for peace and stability in the region but maintained silence regarding RCEP,
indicating India’s difficulty in welcoming the China-backed grouping. India’s ties with China in
recent months have been disturbed by the military tension in eastern Ladakh along the LAC. In
the meantime, India has also held maritime exercise with Japan, Australia, United States for the
“Quad” that was interpreted as an anti-China move.

However, these moves did not influence Japanese and Australian plans regarding RCEP.
Experts are interpreting the beginning of RCEP as a major development that will help China and
trade in Asia-Pacific region in the post-COVID-19 scenario.

‘Leverage for China’

“The agreement means a lot for China, as it will give it access to Japanese and South Korean
markets in a big way, as the three countries haven’t yet agreed on their FTA,” said Amitendu
Palit, Senior Research Fellow and Research Lead (Trade and Economics), at the Institute of
South Asian Studies, National University of Singapore. “The fact this happened, despite the
pandemic, is certainly leverage for China, and shows the idea of decoupling from China is not a
substantive issue in a regional sense.”

While the door remains open for India to join, Mr. Palit said there was “a degree of cynicism”
among trade representatives in the region after how the negotiations turned out. “Except
perhaps with Australia and Japan, there is a sense that India increasingly turning inward doesn’t
connect with a region looking to come together,” he said.

India had ended negotiation on RCEP last November over terms that were perceived to be
against its interests.
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Source : www.livemint.com Date : 2020-11-16

ASIA-PACIFIC NATIONS INK WORLD’S BIGGEST FREE
TRADE AGREEMENT

Relevant for: International Relations | Topic: RCEP and India

The RCEP signalled that it was willing to reopen dialogue with New Delhi, which left the bloc last
year

After 15 Asia-Pacific countries on Sunday signed what is being billed as the world’s largest free
trade deal, the Regional Comprehensive Economic Partnership (RCEP) said the pact was open
for accession by New Delhi, and the members will start talks whenever India indicates its
willingness to join the grouping.

In the interim, India may participate in deliberations of the RCEP, which includes 10 South-East
Asian economies, besides China, Japan, South Korea, New Zealand, and Australia, as an
observer. It could also participate in economic cooperation activities undertaken by the RCEP
signatory states under the RCEP Agreement “on terms and conditions to be jointly decided upon
by the RCEP signatory states", according to a statement posted on the website.

“Expressing their strong will to re-engage India in the RCEP Agreement, the RCEP ministers
affirmed that the above mentioned arrangements will commence on the date of the signing of
the RCEP Agreement, and will continue until India accedes to the RCEP Agreement," according
to the statement.

The announcement was not surprising as several RCEP countries wanted New Delhi to join the
pact. Many nations, including Singapore and Vietnam, see India as a counterweight to China,
despite their strong economic links with Beijing.

“#RCEP is an Indonesia and ASEAN-initiated and -led negotiation process. India is a key
country of Indo-Pacific that participated in negotiations from Day 1 and significantly shaped
RCEP today," Indonesian ambassador to India Sidharto Suryodipuro said in a Twitter post.

Analysts in New Delhi, however, questioned the timing of signing the pact, given that China was
seen as intimidating its neighbours in the South-East Asia region.

Signing the pact buys into the Chinese view that countries in the region depend on it
economically, said Kanwal Sibal, former foreign secretary. “The pact feeds into China’s
economic strength", which in turn it projects politically like in the South China Sea, he said. It will
be now more difficult to contain China politically and strategically, he said.

The pact also includes Australia and Japan, which were looking at diversifying supply chains
away from China, in the aftermath of the covid-19 pandemic, and comes in the wake of China’s
economic bullying of Australia, Sibal pointed out, referring to a series of measures Beijing had
taken against Canberra earlier this year.

Beijing had imposed high tariffs against Australian agricultural products after Canberra called for
an international inquiry into the source of the novel coronavirus that had first surfaced in China.

Last year, India refused to join the grouping citing reservations that goods manufactured by
China could come into India through other member countries under the RCEP, exacerbating its
already skewed trade with China. India had also said it was reviewing free trade deals it had
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struck in the past, considering that the deals had not worked in its favour. Indian industry had
also apprehended that greater market access to China may harm key manufacturing sectors
such as steel and textiles. India also expressed concerns about giving greater market access to
other non-free trade agreement partners such as Australia and New Zealand.

Indian foreign minister S. Jaishankar had recently said that in the past New Delhi had entered
into arrangements with short-term calculations in its pursuit for globalization. Biswajit Dhar, a
professor of trade relations at the New Delhi-based Jawaharlal Nehru University said, if India
joins “RCEP at this stage, it will be inconsistent" with the “government’s current priority of
boosting manufacturing."
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Source : www.livemint.com Date : 2020-11-16

RCEP: 15 NATIONS SIGN WORLD'S LARGEST FREE
TRADE AGREEMENT — 10 THINGS TO KNOW

Relevant for: International Relations | Topic: RCEP and India

China and 14 other countries agreed on Sunday to set up the world’s largest trading bloc,
encompassing nearly a third of all economic activity, in a deal many in Asia are hoping will help
hasten a recovery from the shocks of the pandemic.

The Regional Comprehensive Economic Partnership, or RCEP, was signed virtually on Sunday
on the sidelines of the annual summit of the 10-nation Association of Southeast Asian Nations.

Top officials from 15 nations that also include Australia, New Zealand and the 10 members of
the Association of Southeast Asian Nations inked the Regional Comprehensive Economic
Partnership, or RCEP -- nearly a decade in the making -- on the final day of the 37th Asean
Summit hosted virtually by Vietnam.

“The completion of negotiations is a strong message affirming Asean’s role in supporting the
multilateral trade system," Vietnamese Prime Minister Nguyen Xuan Phuc said ahead of the
virtual signing ceremony. The agreement will contribute to “developing supply chains that have
been disrupted due to the pandemic as well as supporting economic recovery," he said. Here
are ten things to know about the world's largest free trade agreement.
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15 ASIAN NATIONS SIGN CHINA-BACKED RCEP
TRADE DEAL, INDIA PULLED OUT LAST YEAR

Relevant for: International Relations | Topic: RCEP and India

Fifteen countries on Sunday signed a sprawling Asian trade deal seen as a huge coup for China
in extending its influence.

The Regional Comprehensive Economic Partnership (RCEP) -- which includes 10 Southeast
Asian economies along with China, Japan, South Korea, New Zealand and Australia -- is the
world's largest trade pact in terms of GDP, analysts say.

First proposed in 2012, the deal was finally sealed at the end of a Southeast Asian summit as
leaders push to get their pandemic-hit economies back on track.

"I am happy that after eight years of complex discussions, today we officially end RCEP
negotiations," Vietnamese Prime Minister Nguyen Xuan Phuc said ahead of the virtual signing.

The agreement to lower tariffs and open up the services trade within the bloc does not include
the United States and is viewed as a Chinese-led alternative to a now-defunct Washington trade
initiative.

The RCEP "solidifies China's broader regional geopolitical ambitions around the Belt and Road
initiative", said Alexander Capri, a trade expert at the National University of Singapore Business
School, referring to Beijing's signature investment project that envisions Chinese infrastructure
and influence spanning the globe.

"It's sort of a complementary element."

But many of the signatories are battling severe coronavirus outbreaks and they are also hoping
the RCEP will help mitigate the crippling economic cost of the illness.

Indonesia recently tumbled into its first recession for two decades while the Philippine economy
shrunk by 11.5 percent on-year in the latest quarter.

"Covid has reminded the region of why trade matters and governments are more eager than
ever to have positive economic growth," said Deborah Elms, executive director of the Asian
Trade Centre, a Singapore-based consultancy.

"RCEP can help deliver it."

- India absent -

India pulled out of the agreement last year over concerns about cheap Chinese goods entering
the country and will be a notable absentee during Sunday's virtual signing.

It can join at a later date if it chooses.

Even without India, the deal covers 2.1 billion people, with RCEP's members accounting for
around 30 percent of global GDP.
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Crucially, it should help shrink costs and make life easier for companies by letting them export
products anywhere within the bloc without meeting separate requirements for each country.

The agreement touches on intellectual property, but environmental protections and labour rights
are not part of the pact.

The deal is also seen as a way for China to draft the rules of trade in the region, after years of
US retreat under President Donald Trump which have seen Washington pull out of a trade pact
of its own, the Trans-Pacific Partnership (TPP).

Though US multinationals will be able to benefit from RCEP through subsidiaries within member
countries, analysts said the deal may cause President-elect Joe Biden to rethink Washington's
engagement in the region.

This could see the US eye the potential benefits of joining the TPP's successor deal, the
Comprehensive and Progressive Agreement for Trans-Pacific Partnership (CPTPP), said Rajiv
Biswas, APAC chief economist at IHS Markit.

"However, this is not expected to be an immediate priority issue... given the considerable
negative response to the TPP negotiations from many segments of the US electorate due to
concerns about US job losses to Asian countries," he added.

This story has been published from a wire agency feed without modifications to the text. Only
the headline has been changed.
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WHAT’S BEHIND THE CONFLICT BETWEEN ETHIOPIAN
GOVT. AND TIGRAY REBELS?

Relevant for: International Relations | Topic: Africa, African Union (AU) and India

Ethiopia’s Nobel Prize winning Prime Minister Abiy Ahmed started a military operation in the
rebellious Tigray region earlier this month. Mr. Abiy has said it would be a limited campaign
focusing on the Tigray People’s Liberation Front (TPLF), the militia-cum-political party that runs
the northern region. However, almost two weeks into the conflict, Ethiopia risks falling into an
ethnic civil war with regional implications.

Who is TPLF?

The TPLF was founded in 1975 as a resistance army of the Tigrayan people against the military
dictatorship, which was called the Derg. The leftist Derg, which was established in 1974, would
change its title in 1987 but practically remained in power till it was ousted by the armed rebels in
1991. The TPLF played a crucial role in ousting the junta and they were welcomed as national
heroes in 1991. TPLF leader Meles Zenawi took over as the interim President in 1991 and
became the first elected Prime Minister in 1995. He is largely seen as the architect of the
country’s ethno-federal system and remained in power till 2012.

But over the years, the government led by the Ethiopian People’s Revolutionary Democratic
Front (EPRDF), a coalition put together by Mr. Zenawi, was accused of being increasingly
authoritarian and there were frequent mass protests in the regions. Though the EPRDF contains
regional political parties such as the Amhara Democratic Party, the Oromo Democratic Party
and the Southern Ethiopian People’s Democratic Movement, the TPLF remained the dominant
political force. In 2018, the EPRDF chose Mr. Abiy, a former military intelligence officer, to lead
the government amid growing protests and a political deadlock.

Rise of Abiy

Though the EPRDF provided a stable rule with high economic growth for 17 years, there was
mounting criticism against the country’s ethno-federal arrangement. The Tigray people make up
roughly 6% of the population, while the Oromos have a 34% share and the Amharas 27%. While
the TPLF controlled the levers of power through the EPRDF, the Oromos alleged
marginalisation.

As Prime Minister, Mr. Abiy took a host of steps to cut the outsized influence of the TPLF in the
government. He purged TPLF functionaries from key government posts, released political
prisoners (jailed by the TPLF-led government) and promised freer media. He reached out to
Eritrea, a sworn enemy of the TPLF, which shares a long border with the Tigray region.

Mr. Abiy, the country’s first Oromo leader, claimed that his actions are not driven by ethnic
calculations but rather aimed at addressing the historic power imbalance in the country and
making peace with the neighbours. But the TPLF saw his moves as hostile.

War begins

The tensions were building up for a while. When Mr. Abiy formed a new political coalition, the
Prosperity Party, all constituents of the EPRDF, except the TPLF, joined the new platform. The
TPLF saw the formation of a new party as an attempt by Mr. Abiy to consolidate more power in
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hands. The party’s leadership shifted from Addis Ababa to Mekele, the Tigray regional capital.

In August, when Mr. Abiy’s government decided to postpone parliamentary elections, citing
COVID-19, the TPLF openly challenged the decision. They accused the Prime Minister of power
grab and went ahead holding elections in the region in defiance of the federal government. Then
on November 3, TPLF militants attacked a federal military command in the Tigray region and
captured military hardware and equipment, prompting Mr. Abiy to declare the military operation.

Geopolitical angle

Mr. Abiy’s outreach to Eritrea had outraged the TPLF, which had fought a prolonged war with
the Eritrean government along the Tigray border. The TPLF now accuses Eritrea of backing Mr.
Abiy’s offensive. On Sunday, the rebels fired rockets into Eritrea from Tigray, threatening a wider
regional war in the Horn of Africa. Tigray rebels also fired rockets into the neighbouring Amhara
region.

Even if Mr. Abiy is serious about keeping the operation short, it could spill out of control, given
the underlying complexities of the conflict. The TPLF’s old guard cut their teeth in the resistance
against the Derg and they have thousands of fighters under their command. Also, the Tigray
region shares a border with Sudan. The TPLF enjoyed good relations with Sudan’s ousted
dictator Omar Bashir.

Sudan has a border dispute with Ethiopia. If Sudan’s new rulers (the transition government
includes civilian and military leaders) keep the old links with the TPLF active and the border
open for the rebels, the conflict could go on. If it does, it could derail Mr. Abiy’s reform agenda at
home as well as the diplomatic agenda abroad.
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THREAT OR TREAT: ON RCEP TRADE DEAL
Relevant for: International Relations | Topic: RCEP and India

The Regional Comprehensive Economic Partnership (RCEP) was signed into existence on
Sunday by 15 countries led by China, Japan, South Korea, Australia, New Zealand and the 10-
state ASEAN grouping, creating one of the world’s largest trading blocs. Noticeable by its
absence was India, which after seven years of protracted negotiations decided last November to
exit the grouping. India had justified its decision as protecting its economy from burgeoning trade
deficits with a majority of the 15 RCEP members and had cited the grouping’s refusal to accede
to its requests on safeguards as a deal breaker. Those reasons were on the face of it justifiable
at the time and were welcomed by industry, trade and farmers’ groups. However, 12 months
down the road, India’s opting out appears far more debatable in terms of its economic rationale.
With global trade and the economy foundering on the shoals of the COVID-19 pandemic,
especially as new infections in Europe and the U.S. prompt fresh restrictions there, the pre-
eminence of the east Asian and Pacific countries including China, South Korea, Vietnam,
Australia and New Zealand serving as a bulwark in containing the pandemic and re-energising
economic activity can hardly be understated. Add to this the heightened tariff uncertainty
generated by the deadlocked Brexit negotiations between Britain and the E.U., and it becomes
evident that India may have missed a vital opportunity.

Given that the RCEP members now account for about 30% of the global GDP and a third of the
world’s population, the signatory states were emphatic that the timing of the accord presents a
unique opportunity to support their economic recovery, inclusive development and job creation
even as it helps strengthen regional supply chains. Interestingly, among the ASEAN signatories
are several relatively far smaller economies including Vietnam and the Philippines, which not
only continue to have their share of disputes with Beijing but also suffer significant trade
imbalances with Asia’s largest economy. That these and other larger nations in the grouping
have chosen to bury their geopolitical differences with China in order to prioritise what they
collectively see as a mutually beneficial trading compact that would benefit their economies over
the longer term is the clearest testament to economic realism trumping nationalist politics. Also,
the summary of the final agreement shows that the pact does cover and attempt to address
issues that India had flagged including rules of origin, trade in services, movement of persons
and, crucially, remedies and safeguards. Acknowledging India’s economic heft and value as a
market, the RCEP members have not only left the door open should New Delhi reconsider its
stance but have also waived a key 18-month cooling period for interested applicants. It would be
in India’s interest to dispassionately review its position and embrace openness rather than
protectionism.
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INDIA HAS SOUND REASONS TO STAY OUT OF RCEP
PACT

Relevant for: International Relations | Topic: RCEP and India

The Regional Comprehensive Economic Partnership has polarized experts as many were in
favour of India signing the agreement, even as the Centre decided to not sign the pact with
RCEP countries retaining a provision to allow it to join later. Mint explains why India is hesitant.

The Regional Comprehensive Economic Partnership has polarized experts as many were in
favour of India signing the agreement, even as the Centre decided to not sign the pact with
RCEP countries retaining a provision to allow it to join later. Mint explains why India is hesitant.

For what purposes was the RCEP bloc formed?

The Regional Comprehensive Economic Partnership (RCEP) is essentially a China-led initiative
for a regional trading bloc that will comprise of one third of the world’s population and 29% of the
world’s GDP. A regional trading bloc is essentially a co-operative union where a group of
countries agree to protect its member nations from imports of other non-members. The purpose
of this trading partnership is to give preferential treatment for trade between the member
countries either through lower tariffs, preferential market access, customs union or free trade in
specific sectors.

What are the benefits of such trade pacts?

There are several advantages of regional trade pacts which is why many countries have
aggressively pushed for them in the past. Trading blocs lead to higher foreign direct investments
for participating countries as supply chains get reoriented across the member nations. Access to
foreign markets further results in the prospects of economies of scale for member countries,
making domestic companies competitive. Overall, the lower tariffs result in a higher quantum of
trade between countries which results in gains for all members. Therefore, these blocs are
considered effective in accelerating global growth.

Are there any disadvantages associated with these blocs?

The inherent bias in favour of members in terms of lower tariffs causes regionalism. There have
been cases where economies have levied tariffs to protect intra-regional trade. As bloc nations
get interdependent with integration of trade, their supply chains get intertwined too. Joining such
pacts requires a reduction in concessions to sectors to create a level playing ground.

Why did India refuse to sign the RCEP deal?

India believes its concerns weren’t adequately addressed. India has been raising the issue of
market access along with a protected list of goods and services to shield the domestic economy.
With China as a major economy in RCEP, cheap imports may come into India if it removes
duties on goods, since we have a sizeable trade deficit with China. The experience of opening
up of 74% of Indian market to ASEAN while richer countries like Indonesia opening only 50% of
their economy to India also makes it sceptical about such pacts.

Can India sign similar agreements in future?
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The prospects of signing any such pact would depend on multiple factors. There indeed are
many benefits of regional trade blocs, provided they are fair to all. All countries operating with
the agreed-upon rules is also key. It has been observed that several countries, including China,
have frequently used non-tariff barriers to prevent market access to foreign firms. India could be
reluctant in signing agreements with countries that are known to circumvent the rules of agreed-
upon frameworks.

Karan Bhasin is a policy researcher
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INDIA’S TRADE POLICY: KEEP CHINA OUT
Relevant for: International Relations | Topic: RCEP and India

Nov 17, 2020-Tuesday
-°C

Humidity
-

Wind
-

Delhi, Mumbai, Chennai, Kolkata

Noida, Gurgaon, Bengaluru, Hyderabad, Bhopal , Chandigarh , Dehradun, Indore, Jaipur,
Lucknow, Patna, Ranchi

Powered by 

The prime directive in India’s trade policy today is simple — sign nothing that opens the door to
Chinese products. That is why New Delhi turned its back on the Regional Comprehensive
Economic Partnership (RCEP) trade agreement, which was signed this weekend. India will pay
a price in terms of global credibility. It is rare for a country to walk out of a free trade agreement
(FTA) which it engaged with from the moment of inception. Yet, it is a powerful signal that India
henceforth will adhere to a strategic trade policy that breaks with its past ad hoc mix of generous
market access and arbitrary protectionism. And all of this comes with minimal economic costs as
India has FTAs with all but three RCEP members.

Any new trade policy, admittedly, remains a road under construction. Over the next few years,
the Narendra Modi government must show it has an alternative trade strategy and the capacity
to implement it. Some elements of a new policy are evident. One, the spadework for new
bilateral trade deals with the United States, the United Kingdom and others that emphasise
forward-looking areas such as digital sectors and immigration has begun. Two, India has joined
nascent bodies such as the Supply Chain Resilience Initiative and begun holding talks for
technology-investment coalitions in 5G telecom and pharmaceuticals. All these have the same
principle in common — they exclude China.

India’s new external economic policy is far from perfect. Its new bilateral investment draft treaty
has no serious takers. On the other hand, many of its new domestic economic reforms mesh
squarely with a 21st-century trade strategy. But the shadow of RCEP will only go away when
India’s new trade posture results in something tangible.
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WHAT HAPPENS NOW THE RCEP TRADE DEAL, THE
WORLD'S BIGGEST, HAS BEEN SIGNED?

Relevant for: International Relations | Topic: RCEP and India

The Regional Comprehensive Economic Partnership (RCEP) will progressively lower tariffs and
aims to counter protectionism, boost investment and allow freer movement of goods within the
region

HANOI : Fifteen Asia-Pacific economies signed what could become the world's largest free
trade agreement on Sunday, covering nearly a third of the global population and about 30% of
its global gross domestic product.

The Regional Comprehensive Economic Partnership (RCEP) will progressively lower tariffs and
aims to counter protectionism, boost investment and allow freer movement of goods within the
region.

Who has signed?

RCEP includes China, Japan, South Korea, Australia, New Zealand and the 10 members of the
Association of South East Asian Nations (ASEAN): Brunei, Vietnam, Laos, Cambodia, Thailand,
Myanmar, Malaysia, Singapore, Indonesia and the Philippines.

India was involved in early discussions but opted out last year over concerns related to cheap
Chinese imports.

Member states have said there is still room for India to join RCEP, however. Anyone can join
RCEP 18 months after it comes into force but India, as one of the original negotiating partners,
can join at any time once the deal comes into effect.

What happens next?

RCEP was signed at the end of a four-day ASEAN summit in Hanoi on Sunday and must now
be ratified before coming into effect, a process that will take months to start and years to
complete.

The 510-page, twenty-chapter agreement was not made public before Sunday's ceremony
because "a number of parties would not consent to the release of the text prior to signature",
New Zealand's foreign ministry said in a statement.

According to copies of the agreement uploaded to the foreign ministry websites of RCEP
member states on Sunday, the deal must be ratified by at least six ASEAN countries and three
non-ASEAN signatory countries before it can come into effect.

East Asian rivalry

Notably, RCEP marks the first time China, Japan and South Korea have been brought together
under a single trade agreement - a process that has been otherwise marred by historical and
diplomatic disputes.

Last year, at the height of a trade dispute between Japan and South Korea, which had its roots
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in a dispute stemming from Japan's wartime colonisation of the Korean peninsula, South Korean
officials said Japanese trade restrictions violated the "spirit" of the RCEP.

"Japan may find significant benefits (with RCEP), as it now has preferential access to South
Korea and China, which it did not have," said Deborah Elms of the Singapore-based Asian
Trade Centre.

When will it kick in?

RCEP provides some flexibility for less-developed members to implement the practical and
legislative changes it requires. Cambodia and Laos, for example, have three to five years to
upgrade customs procedures.

Specifically which areas are open to tariff reductions under RCEP is complex and changes from
country to country. Some states have listed what RCEP includes, others have listed what it does
not.

For countries which already have free trade agreements with each other, an added benefit of
RCEP is that it creates a common set of rules of origin, which will facilitate easier movement of
goods between the 15 members.

How does RCEP compare with CPTPP?

The idea of RCEP, hatched in 2012, was seen as a way for China, the region's biggest importer
and exporter, to counter growing US influence in the Asia-Pacific. It gained momentum when
Trump withdrew the United States from the Trans-Pacific Partnership (TPP) in 2017.

The TPP has since been renamed the Comprehensive and Progressive Agreement for Trans-
Pacific Partnership (CPTPP) and it includes seven RCEP members, but not the United States.

RCEP focuses heavily on cutting tariffs and increasing market access but is seen as less
comprehensive than the CPTPP.

It also requires fewer political or economic concessions and has less emphasis on labour rights,
environmental and intellectual property protections and dispute resolution mechanisms.

RCEP's market size is nearly five times greater than that of the CPTPP, with almost double its
annual trade value and combined gross domestic product.

"For an a agreement signed with countries that did not volunteer to participate and with such
incredibly diverse membership, the quality of RCEP actually exceeds expectations," said Elms
at the Asian Trade Centre.

"It will deliver significant economic benefits to many firms."
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A SELF-RELIANCE DILEMMA FOR INDIA TO GRAPPLE
WITH

Relevant for: International Relations | Topic: RCEP and India

Some of our Atmanirbhar policies mark a move back from the open-economy doctrine we
adopted in 1991. While the Centre has offered pragmatic reasons for it, much could go awry

Addressing a seminar on Monday, India’s external affairs minister S. Jaishankar made an
eloquent case for a globalization game adapted to a world of trade that could not escape the
shadow of “state capitalism". This reference to how China had distorted the dynamics of global
markets was not lost on anyone. Decisions taken now, he said, would “determine whether India
will become a first-class industrial power or not". Among India’s recent calls have been a refusal
to join the Regional Comprehensive Economic Partnership (RCEP), a free-trade pact that looks
set to dominate trans-border commerce in the eastern hemisphere, and the state championship
of chosen industries. Both swerve away from the broad policies we pursued after opening up the
economy in 1991. “We have allowed subsidized products and unfair production advantages from
abroad to prevail," Jaishankar said, “And... this was justified by the mantra of an open and
globalized economy." The outcome was a severe industrial setback, he argued, and so it was
time for us to regain autonomy in the trade-policy space.

India’s export performance has indeed been disappointing ever since globalization began to
recede after the Great Recession of 2008-09. Despite fair-play rules of the World Trade
Organization, China has largely gotten away with what looks like the active use of state
resources to swamp markets elsewhere. Its support mechanisms seem so well insinuated in its
industrial base that it is hard to identify specific dumping tactics. It is also true that its exports
have crushed Indian production in many fields. Coupled with RCEP, China’s sprawl of value-
chain links across Asia has placed it in a formidable position to loom large over not just regional,
but—in spite of its new inward turn—global trade as well. Indian industry, our government
appears to reckon, cannot hope to win with the scales tilted so heavily against us.

Yet, what will work for us in achieving a new balance of competitiveness, and thus a shot at
global success, remains hazy. This presents us a dilemma. Should our Atmanirbhar—or self-
reliant—approach trace the Chinese formula by expanding the state’s role in our economy? A
policy to incentivize a few industries with giveaways could attract global majors looking to
diversify value chains and ramp up volumes rolling off domestic assembly lines. The early
promise of this is visible in the arena of mobile handsets. But economic history is also littered
with cases of chosen state champions hogging a bigger chunk of a country’s resources than
market forces would otherwise allow, warping allocative efficiency, raising cost
levels—especially if firms are shielded by tariffs from global rivalry—and eventually acting as a
drag on economic expansion. Centrally-devised industrial plans, as we learnt from the Soviet
experience, could go awry over the years. This risk would be high if transparency is low, special
interests get in the way of course corrections, and state planners fail to grasp the preferences of
millions who comprise consumer markets. Sure, our shift back from a relatively hands-off state is
not very pronounced, at least not so far, but it would be advisable to treat it as an experiment
under watch. Likewise, we have good reason to keep our options open on trade pacts like
RCEP. Saving some businesses from exposure to external competition by staying aloof could
deprive the innovative of access to a vast pan-Asian market. Short-term anxieties must not get
the better of long-term benefits.
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FRAGILE CEASEFIRE: ON ARMENIA–AZERBAIJAN
CLASHES

Relevant for: International Relations | Topic: India - Central Asia

The six-week-long war over Nagorno-Karabakh has come to a halt following a Russian-brokered
ceasefire agreement between Armenia and Azerbaijan, but only after altering the balance of
power in the region. Before Azerbaijan President Ilham Aliyev went to war in late September,
Nagorno-Karabakh and its surrounding villages connecting the enclave with mainland Armenia
were controlled by either Armenian troops or their proxies. Armenia had captured the
mountainous region within Azerbaijan — populated by ethnic Armenians — in the earlier war in
the 1990s. But tensions continued even after the 1994 ceasefire. When he launched the
offensive, Mr. Aliyev, backed by Turkey, vowed to capture Nagorno-Karabakh. Last week, when
the ceasefire was announced, Azeri troops had captured several areas around Nagorno-
Karabakh from Armenia, including the strategic Shusha, a city just 16 km from Nagorno-
Karabakh’s capital, Stepanakert. If Armenia was seen as the victor in the 1991-94 war, Mr.
Aliyev has claimed triumph this time. On the other side, Armenian Prime Minister Nikol
Pashinyan is facing a political backlash. Yerevan has seen protests against the troops’
withdrawal, Foreign Minister Zohrab Mnatsakanyan has quit over the ceasefire and the country’s
President has asked Mr. Pashinyan to resign and hold a snap election.

Even if the direct conflict was between Armenia and Azerbaijan, two bigger powers had high
stakes — Russia and Turkey. While Turkey strongly supported Azerbaijan, reportedly with
armed drones and military advisers, Russia, which has a security agreement with Armenia, tried
to remain neutral. While Azerbaijan made military progress, Russia resisted calls to back
Armenia and continued with its push to bring the conflict in its backyard to an end, which it
managed to do, finally. Vladimir Putin is the only signatory to the agreement besides the leaders
of Armenia and Azerbaijan. While Armenia was forced to pull back from several villages and
Shusha, it avoided defeat in Nagorno-Karabakh. Russia would send 2,000 peacekeepers to
protect the remaining Armenian population and patrol the corridor that links the enclave with the
Armenian mainland. While the ceasefire has reinforced Russia’s influence in the region, the war
itself pointed to its declining clout in its backyard. Turkey did not only help Azerbaijan fight a war
against Moscow’s wishes but also made sure that the Azeris prevailed in the conflict. So now,
there is a triumphant Azerbaijan, a wounded Armenia, a cautious Russia and an ambitious
Turkey, with a fragile truce over an unresolved dispute. For peace to prevail, Armenia and
Azerbaijan must find a lasting settlement to the status of Nagorno-Karabakh. The ceasefire in
1994 did not resolve the conflict. And unlike 1994, when Russia was the only big power, now,
the South Caucasus is open for contest between Russia and Turkey, which makes the crisis
even more dangerous.
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world that have a bearing on our health and wellbeing, our lives and livelihoods, during these
difficult times. To enable wide dissemination of news that is in public interest, we have increased
the number of articles that can be read free, and extended free trial periods. However, we have
a request for those who can afford to subscribe: please do. As we fight disinformation and
misinformation, and keep apace with the happenings, we need to commit greater resources to
news gathering operations. We promise to deliver quality journalism that stays away from vested
interest and political propaganda.

Dear subscriber,

Thank you!

Your support for our journalism is invaluable. It’s a support for truth and fairness in journalism. It
has helped us keep apace with events and happenings.

The Hindu has always stood for journalism that is in the public interest. At this difficult time, it
becomes even more important that we have access to information that has a bearing on our
health and well-being, our lives, and livelihoods. As a subscriber, you are not only a beneficiary
of our work but also its enabler.

We also reiterate here the promise that our team of reporters, copy editors, fact-checkers,
designers, and photographers will deliver quality journalism that stays away from vested interest
and political propaganda.

Suresh Nambath

Please enter a valid email address.

From the abrogation of the special status of Jammu and Kashmir, to the landmark Ayodhya
verdict, 2019 proved to be an eventful year.
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TERRORISM IS THE BIGGEST CHALLENGE WORLD IS
FACING TODAY: PM MODI AT BRICS SUMMIT

Relevant for: International Relations | Topic: BRICS, IBSA and India

Prime Minister Narendra Modi on Tuesday said at BRICS Summit, via video conferencing, that
terrorism is the biggest problem facing the world today.

"Terrorism is the biggest problem facing the world today. We have to ensure that the countries
that support the terrorists are held accountable and this problem is tackled in an organized
manner," said Modi.

"In 2021, BRICS will complete 15 years. Our 'sherpas' can make a report to evaluate the various
decisions taken by us in the past years," Modi further said.

He also said that the there is need for reforms of UN Security Council and organisations like
IMF, WTO. "A self-reliant and resilient India post-COVID can be a force multiplier for global
economy," he further said.

India's vaccine production and delivery capacity will also work in interest of humanity to tackle
Covid-19 crisis, said Modi.

The 12th edition of BRICS Summit hosted by Russia, under the theme of 'Global Stability,
Shared Security and Innovative Growth', is being held virtually in the wake of pandemic.

India will be taking over the chairship of the BRICS, which would be the third BRICS Presidency
for the country since its inception, after 2012 and 2016, and will host the 13th BRICS Summit in
2021.

PM Modi is facing Chinese President Xi Jinping for the second time after the Shanghai
Cooperation Organisation (SCO) summit, amid ongoing border disputes between the two
countries.

India and China may start producing Russia's Sputnik V vaccine against COVID-19, the RIA
news agency cited President Vladimir Putin as saying on Tuesday.

Putin also proposed that the creation of a vaccine research centre for BRICS countries - Brazil,
Russia, India, China and South Africa - be sped up, TASS reported.
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THE RCEP QUESTION
Relevant for: International Relations | Topic: RCEP and India

Written by Pritish Kumar Sahu

The Regional Comprehensive Economic Partnership (RCEP) of Asia and the Pacific
signed the mega trade deal among the 10 Southeast Asian countries and five FTA partners
(Australia, China, Japan, New Zealand and South Korea) on November 15. While the deal was
moving towards its final stages, India chose to pull out at the eleventh hour, seven years after
joining the negotiation. The decision to come out of the RCEP was predominantly “the
unsatisfactory address of India’s outstanding issues and concerns”. During negotiations, though
several issues were ironed out towards preparing the mutual ground for trade and market
access, the concern around protecting the interests of India’s domestic producers couldn’t be
sidelined with the growing demand from several quarters to keep them in the exclusion list of
RCEP (viz. the dairy, textile sectors, pharmaceuticals, steel & chemical industries, etc).

Without India, the RCEP trade bloc still stands as the world’s largest free-trade bloc with a
combined GDP of over 26 trillion and nearly one-third of the world’s population. For India, the
issue of tariff elimination remained critical all through the negotiation, as the post-RCEP scenario
would widen the existing trade deficit and severely harm some vulnerable sectors. Though the
post-RCEP scenario might offer India an opportunity for greater market access, imports from
partner countries would increase at a much higher rate than export in a reduced tariff situation.
Even with an optimistic assumption of low tariff cuts in sensitive sectors such as agriculture,
dairy products, and other MSMEs sectors, it could still increase India’s imports more than
exports.

Read | What are the economic implications of India opting out of RCEP?

The door to the RCEP is open for India in the future. The question is: Should it do so? If India
chooses not to join, it needs to examine and explore the possibilities of stronger bilateral trade
deals with key countries in the Asian region to offset any trade diversion (from India) that may
occur from RCEP members post-implementation. For example, India has launched negotiations
with Australia and New Zealand but nothing is yet signed. If India decides not to join the RCEP,
a Comprehensive Economic Cooperation Agreement (CECA) with Australia is likely. With New
Zealand, though, such an agreement may well take longer.

Similarly, India’s trade deficit increased with ASEAN, Japan and South Korea, after it signed
FTAs with these countries. The government has started reviewing and examining this situation
and a meaningful trade relationship after the review could offset some losses that may have
occurred by not joining the RCEP. India also has a comprehensive economic cooperation
agreement with Malaysia and has launched one with Indonesia. These bilateral trade deals need
to be strengthened by proactively resolving all issues related to tariffs, sanitary and
phytosanitary (SPS) measures and technical barriers to trade (TBT). Away from RCEP, India
should make positive progress towards trade agreements with the US and Europe and expedite
talks with the Bay of Bengal Initiative for Multi-Sectoral Technical and Economic Cooperation
(BIMSTEC) and the India-Southern African Customs Union Preferential Trade Agreement. Since
the US has opted out of the TPP and India from RCEP, a strategic move could create an
opportunity for both countries for a meaningful engagement through a possible FTA to check
China in the region.

On the other hand, if India chooses to join RCEP in the future, it needs to strengthen its base to

https://indianexpress.com/article/explained/why-india-has-said-no-to-rcep-6103235/
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gain the most out of the negotiation. In the recent past, India has implemented several
macroeconomic reforms, strengthened its position in the ease of doing business index, global
competitiveness index and increased its reforms for a self-reliant India. If these reforms
effectively strengthen India’s base and competitiveness in the future, India’s joining the RCEP
could add to its growth story.

The writer is an economics professor at Birla Global University, Bhubaneswar and former trade
consultant to UNCTAD and Commonwealth Secretariat

 The Indian Express is now on Telegram. Click here to join our channel (@indianexpress)
and stay updated with the latest headlines
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Source : www.thehindu.com Date : 2020-11-21

AUSTRALIA TO TEMPORARILY HOST ISRO SATELLITE
TRACKING FACILITIES

Relevant for: International Relations | Topic: India - Australia

Karen Andrews  

As part of steps to deepen cooperation in civil space activities, the space agencies of India and
Australia were working together to position temporarily Indian tracking facilities in Australia,
Australian Minister for Industry, Science and Technology Karen Andrews said on Friday. This
would support India’s planned human space flight programme.

“These include earth observation and data analytics, robotics, and space life sciences. This
mission will see India become just the fourth nation to send a crew into space,” Ms. Andrews
said virtually speaking at the Bengaluru Tech Summit 2020.

The Indian Space Research Organisation (ISRO) has embarked on an ambitious plan to put an
Indian in space by 2022 under Gaganyaan mission.

“There are significant opportunities for space agencies, research organisations, and commercial
sectors in both of our countries”, she stated.

Joint efforts from 1987

India, Australia space cooperation is underpinned by a formal Memorandum of Understanding
signed between the two countries in 2012.

Australian Deputy Consul General Michael Costa said both nations have been collaborating
since 1987 to “support data calibration and laser raging for Indian satellites, launching Australian
satellites, and conducting joint research”.

At a virtual summit in June, both countries elevated the bilateral relationship to a Comprehensive
Strategic Partnership, and put in place practical agreements on cybersecurity, emerging
technology and critical minerals.

Research funding

Since the summit, Ms. Andrews said, they have announced $15 million for extending the
Australia-India strategic research fund for another four years to facilitate collaboration between
researchers on strategically focused, leading-edge science and technology projects. The fund,
the Australian government’s largest bilateral science programme, has seen a total commitment
of nearly $100 million since 2006.

Tobias Feakin, Australia’s Ambassador for Cyber Affairs and Critical Technology, said India and
Australia concluded a framework arrangement on cyber and cyber-enabled critical technology
cooperation. This was enhancing how the two countries collaborated to promote and preserve
an open, free, safe and secure Internet.
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INDIA’S NO TO RCEP COULD STILL BE A NO
Relevant for: International Relations | Topic: RCEP and India

Last week, 15 East Asian countries agreed to take their economic integration several notches
higher by forging the Regional Comprehensive Economic Partnership (RCEP), the largest free
trade agreement (FTA) ever. In 2019, RCEP members accounted for about 30% of world output
and population and 28% of world trade. But more importantly, about 44% of their total trade was
intra-RCEP, which is a major incentive for the members of this agreement to agree to the deal
for this could contribute to the strengthening of the regional value chains. This may well prove
propitious for the RCEP member countries in their efforts to recover from the downturn.

The initiative to establish RCEP was taken by the member-states of the Association of
Southeast Asian Nations (ASEAN) in 2011. These countries had adopted a resolution “to
establish an ASEAN-led process by setting out principles” that would allow ASEAN members to
“engage interested ASEAN FTA partners in establishing a regional comprehensive economic
partnership agreement”. The “Guiding Principles and Objectives”, the de facto negotiating
mandate for RCEP, spoke of “progressively eliminating tariff and non-tariff barriers on
substantially all trade in goods” and achieving “high level of tariff liberalization, through building
upon the existing liberalization levels between RCEP participating countries and through tariff
elimination on a high percentage of both tariff lines and trade value”. As regards services, RPCs
agreed to conclude a comprehensive and high quality agreement that would “substantially
eliminate restrictions and/or discriminatory measures”.

Editorial | Threat or treat: on RCEP trade deal

And, finally, RCEP negotiations on a framework for investment “to cover the four pillars of
promotion, protection, facilitation and liberalization”. It was, therefore, quite clear that the RCEP
participating countries (RPCs) had given themselves an ambitious agenda of trade and
investment liberalisation.

Several commentators have observed that RCEP is not likely to usher in comprehensive
economic integration in East Asia. It appears that this view has arisen by comparing RCEP with
the Trans-Pacific Partnership (TPP), which would have been the world’s most extensive FTA in
terms of market opening had the Trump Administration decided not to abandon it. But there
have always been doubts whether the TPP was promoting “free trade” or a highly discriminatory
“managed trade”. This was because the TPP included several regulatory issues including the
controversial labour and environmental standards and issues such as “anti-corruption”, all of
which could raise regulatory barriers and severely impede trade flows.

In contrast, RCEP includes traditional market access issues, following the template provided by
the World Trade Organization (WTO). However, it also includes issues that are currently being
discussed by several groups of WTO members as a part of their agenda to “reform the
multilateral trading system”. These issues are electronic commerce, investment facilitation,
which seems to be the first step towards a multilateral agreement on investment and creating an
enabling environment for the participation of small and medium enterprises in global trade.

Interview | Leaving RCEP was a short-sighted decision, says former Foreign Secretary Shyam
Saran

While India has been opposed to the inclusion of all these issues in the WTO, the formation of
RCEP could provide serious momentum to the discussions in Geneva, especially after the
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Organization convenes under its new Director General.

The question is, would RCEP be able to realise its primary objectives of trade and investment
liberalisation? In case of trade in goods, RCEP members have taken big strides towards
lowering their tariffs. For instance, China has agreed to cut its average tariffs from 9.4% in 2014
(adopted as the “base year” for tariff cuts”) to 1.2% for Australia and all ASEAN members, by the
10th year of implementation of RCEP, and has also committed to reduce tariffs on almost 90%
of its imports from these two RCEP members to 5% or less. Further, less than 4% of its products
figure in the exclusion list, implying that their tariffs will not be reduced. Vietnam’s tariff offers to
China look similar: average tariffs would drop from 10% in 2014 to 2% by the 10th year, and
nearly 90% of its imports from China will be tariff-free.

Moreover, Vietnam does not have an exclusion list. Among the major economies in the region,
Malaysia has had the lowest levels of protection and this will be reduced as it implements its
commitments under RCEP.

The Hindu In Focus podcast | Was India right to leave the RCEP trade deal?

In contrast to their market access commitments under goods, commitments made by RCEP
members for services trade liberalisation do look shallow in terms of the coverage of the sectors.
Movement of natural persons, an area in which India had had considerable interest, is
considerably restricted. RCEP members have allowed relatively limited market access only to
individuals in managerial positions or those having high levels of skills. The areas of investment
and electronic commerce, in both of which India had expressed its reservations on the template
adopted during RCEP negotiations, the outcomes are varied. The text on investment rules
shows that it is a work-in-progress. The rules on dispute settlement procedures are yet to be
written in, and, therefore, it will be interesting to see whether the controversial investor-state-
dispute-settlement (ISDS) mechanism is included.

In case of electronic commerce, RCEP members have agreed not to “prevent cross-border
transfer of information by electronic means where such activity is for the conduct of the business
of a covered person”. However, a member can deny transfer of information if it is necessary to
“achieve a legitimate public policy objective, provided that the measure is not applied in a
manner which would constitute a means of arbitrary or unjustifiable discrimination or a disguised
restriction on trade”. In addition, members are free to adopt a “legal framework which ensures
the protection of personal information of the users of electronic commerce”.

Analysis | What are Sri Lanka’s prospects with RCEP sans India?

In the months following India’s disengagement from RCEP negotiations, several RPCs had
expressed their strong desire to get India re-engaged. These efforts are now “official”: prior to
the signing of the deal, RCEP Ministers adopted a Declaration on India’s Participation in the
agreement through which the door has been left open to India to join RCEP Agreement as an
original signatory. Further, India has been invited to participate in RCEP meetings as an
observer and in economic cooperation activities undertaken by RCEP members. And, finally,
RCEP members have agreed to commence negotiations with India once India submits a request
in writing of its intention to accede to the agreement The question is, have the circumstances
under which India had distanced itself from the RCEP negotiations become any better for it to
join the agreement in the near future?

Also read | India opposes rejoining RCEP over China concerns

The answer seems to be unambiguously in the negative on two counts. The first is that during
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the RCEP negotiations, India had raised a number of concerns, two of which, namely, the levels
of market access it was expected to provide, especially the deep cuts in tariffs on imports from
China, and provisions relating to the investment chapter, have become even more significant
over the past several months. Since the border clashes, India has imposed a number of import
restrictions on Chinese products and has also subjected investment flows from its northern
neighbour to greater scrutiny. Both these measures would have been infructuous if India were a
party to the RCEP.

Second, India’s initiative for its economic turnaround, the Atmanirbhar Bharat Abhiyan, is
primarily focused on strengthening domestic value chains, while RCEP, like any other FTA is
solely focused on promoting regional value chains.

Biswajit Dhar is Professor, Centre for Economic Studies and Planning, School of Social
Sciences, Jawaharlal Nehru University, New Delhi
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CONCEPT OF INDO-PACIFIC IS A REJECTION OF
SPHERES OF INFLUENCE: JAISHANKAR

Relevant for: International Relations | Topic: India's Foreign Policy evolution and changes

Stating that every era had produced its own strategic concepts and analytical constructs,
Jaishankar in a speech to a Global Townhall organized by think tanks in Indonesia and Australia

NEW DELHI: The concept of Indo-Pacific is a rejection of spheres of influence and an indication
of how ties between countries of the region will evolve, Indian foreign minister S Jaishankar said
on Friday adding that it was not an attempt to create Cold War camps of the past.

Stating that every era had produced its own strategic concepts and analytical constructs,
Jaishankar in a speech to a Global Townhall organized by think tanks in Indonesia and
Australia, said “the sharp distinction between the Pacific and Indian Ocean theatres was only
made after the Second World War."

The intensification of globalization and inter-dependence and the rebalancing in the global order
are some of the factors that have led to the evolution of the current concept of the Indo-Pacific,
the minister said adding that this “landscape actually creates an ethos for greater cooperation."

There was a growing recognition of the logic of the “Indo-Pacific" Jaishankar said noting that the
Association of Southeast Asian Nations (ASEAN), Germany, France and the Netherlands had
subscribed to this approach.

“Indo-Pacific is also a rejection of spheres of influence and all that this may imply. It is a
reiteration that the world cannot be frozen for the benefit of a few, even if that is the case with
the United Nations. It is an indication of our future, not a throwback to the past. Only those
harbouring a Cold War mindset will see such intentions," the minister said.

The comment can be seen as clear riposte to China which has slammed the concept of the
Indo-Pacific as a product of an “outdated Cold War mentality" promoted by the US and
“comprising bloc confrontation." Chinese foreign minister Wang Yi has been quoted as saying
that the Quad – that brings together India, Australia, Japan and the United States – as an Asian
NATO (North Atlantic Treaty Organisation).

India also sees China and some other countries as the stumbling blocks in the reform of the UN
Security Council (UNSC), the global high table. India has been seeking a revamp of the UNSC
include countries like itself given that the present composition of five veto-wielding permanent
members and 10 non permanent members was a structure put in place when the UN was
created in 1945.

In his speech, Jaishankar noted that during the covid-19 crisis, “Indian diplomacy has actually
put its Indo-Pacific approach into practice."

“We provided assistance to Solomon Islands, Nauru, Papua New Guinea, Kiribati, Tonga,
Tuvalu and Palau for procurement of medical equipment and supplies to assist in their response
to covid-19. This was natural given the growing development partnership between India and the
Pacific Islands," the minister said referring to India’ s increased outreach to the Pacific Island
States.

https://www.livemint.com/news/world/us-navy-secretary-envisages-new-fleet-for-indo-pacific-region-11605755627107.html
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The covid-19 pandemic had underlined the need for greater international cooperation, the
minister said.

“In a world where trust and transparency are now at greater premium, it highlights the
importance of building more resilient supply chains. It is also a reminder of the importance of
multilateralism. And that, in turn, requires adherence to a rule-based global order," the minister
added.

Click here to read the Mint ePaperMint is now on Telegram. Join Mint channel in your Telegram
and stay updated with the latest business news.

Log in to our website to save your bookmarks. It'll just take a moment.

Your session has expired, please login again.

You are now subscribed to our newsletters. In case you can’t find any email from our side,
please check the spam folder.

END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com

https://epaper.livemint.com/Home/ArticleView?utm_source=livemintstory&utm_medium=lmstorybottom&utm_campaign=lmstoryref
https://t.me/livemint
https://www.livemint.com/


Page 90

cr
ac

kIA
S.co

m

Source : www.thehindu.com Date : 2020-11-23

INDIA, THAILAND, SINGAPORE NAVAL EXERCISE
CONCLUDES

Relevant for: International Relations | Topic: South-East Asia, ASEAN and India

Matching skills:Indian Navy ships participating in the India, Singapore and Thailand Trilateral
Maritime Exercise, SITMEX-2020, in the Andaman Sea.ANIANI  

The second edition of the India, Thailand and Singapore trilateral naval exercise, SITMEX-20,
concluded in the Andaman Sea on Sunday. The 27th edition of India-Singapore bilateral
maritime exercise, SIMBEX-20, is scheduled to be held in the same area from November 23 to
25.

“The exercise, being conducted as a ‘non-contact, at sea only’ exercise in view of COVID-19
pandemic, highlights growing synergy, coordination and cooperation in the maritime domain
between the three friendly navies and maritime neighbours,” the Navy said in a statement.

The Indian Navy deployed indigenous Anti-Submarine Warfare corvette INS Kamorta and
missile corvette INS Karmuk for the exercise held on November 21 and 22 and hosted by the
Singapore Navy.

Singapore deployed a ‘Formidable’ Class frigate Intrepid and ‘Endurance’ Class Landing Ship
Tank Endeavour and the Royal Thai Navy deployed a ‘Chao Phraya’ Class frigate Kraburi for
the exercise.

The first edition of the exercise was hosted by the Indian Navy and was held off Port Blair in the
month of September last year.
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Source : www.thehindu.com Date : 2020-11-23

NO MINISTER, THE TRADE AGREEMENT PITCH IS
FLAWED

Relevant for: International Relations | Topic: RCEP and India

India’s External Affairs Minister S. Jaishankar has presented an ill-considered take on India’s
trade record in a ‘keynote’ speech delivered at a “dialogue” on November 16.

The Minister believes that the economic growth that has accrued from globalisation is not a good
enough outcome for India. An “honest” self-assessment of this trade and economic performance
is necessary to show what costs India has paid for its economic success: That if globalisation,
especially trade, is assessed in the broader context of its overall impact on society, the costs
could be shown to have set off the gains considerably. That one such cost is “de-
industrialisation”. That “employment challenge” was created by trade. That trade agreements
have made India “over-dependent on imports”.

The Hindu Explains | Why did India stay out of the RCEP deal?

Let us fact check the Minister. A new paper by Shoumitro Chatterjee and Arvind Subramanian,
‘India’s Inward (Re)Turn: Is it Warranted? Will it Work?’ is instructive.

The Minister gets it right when he says that trade has delivered high economic growth for the
country. India’s record of export-led growth cannot be dismissed. Between 1995 and 2018,
India’s overall export growth averaged 13.4% (in dollars) annually. This is the third best
performance in the world among the top 50 exporters. It is nearly twice the world average growth
and not far behind China’s growth of just over 15%. The Chatterjee-Subramanian paper also
shows how much exports contributed to GDP growth in each of the three decades since the
1990s.

The Minister has a point when he says this performance represents only limited progress
relative to India’s potential, and that this gap with the potential presents the real challenges. It is
true that despite the evident success, India is not a big exporter on the global scale; its share of
global manufacturing exports is only 1.7%, marginally less than Vietnam’s, at 1.75%.

Comment | India’s no to RCEP could still be a no

But how much of the blame for India’s below-potential growth can be ascribed to trade
agreements? This causation Mr. Jaishankar suggests is problematic. India’s exports growth has
lost momentum in recent years. The Narendra Modi government’s “strong rupee” approach is
among the chief causes that have been shown to have slowed down exports. The real effective
exchange rate has appreciated by about 20% since 2014. This is not a subsidy given by other
countries to their exporters. It is in fact a subsidy given by Mr. Modi’s government to the
exporters of other countries. If imports — such as of holidays and higher education overseas —
have leapt, it is because the exchange rate has made them more affordable.

Studies of trade agreements by NITI Aayog show that Indian exporters suffer logistics,
compliance and transaction costs twice as high in other countries. This low ease of doing
business relative to other exporting countries has further eroded the competitiveness of Indian
exports. In sectoral causes, the damage to the reputational advantage of India’s pharmaceutical
exports after malfeasance fraud was exposed at some manufacturers, has hurt exports. Those
can also not be blamed on trade agreements.

https://www.thehindu.com/business/a-day-after-rcep-jaishankar-slams-trade-pacts-globalisation/article33110309.ece
https://mea.gov.in/Speeches-Statements.htm?dtl/33196/Keynote_address_by_External_Affairs_Minister_at_the_Deccan_Dialogue
https://www.thehindu.com/business/Economy/the-hindu-explains-why-did-india-stay-out-of-the-rcep-deal/article33151700.ece
https://ashoka.edu.in/static/doc_uploads/file_1602585593.pdf
https://www.thehindu.com/opinion/lead/indias-no-to-rcep-could-still-be-a-no/article33145957.ece
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The Hindu In Focus podcast | Was India right to leave the RCEP trade deal?

The Minister does not get it quite as right on manufacturing. Between 1995 and 2018, India’s
manufacturing exports (in dollars) grew on average by 12.1%, nearly twice the world average.
This was the third-best performance in the world, surpassed only by China and Vietnam. Even
during the years of slowing global trade post-2012, when world exports were virtually flat, India
continued to gain global market share, its exports growing by about 3%. During this period,
India’s manufacturing export growth ranked within the top 10 among the 50 major exporters.
Can this be characterised as “de-industrialisation” caused by trade? If India’s manufacturing
sector finds itself in crisis since 2012, it is in large part because of policy errors inflicted first by
the Manmohan Singh-led government and then the one headed by Mr. Modi.

Between fiscal years 2006 to 2012, manufacturing-sector GDP grew by an average of 9.5% per
year. India’s trade openness was at its peak during these years of high growth that also overlaps
with the period when the highest number of Indians in recorded history exited poverty. Then,
over the next six years, manufacturing-sector GDP growth declined to 7.4%, coinciding with the
phase of corruption scandals, a severe banking crisis, demonetisation and a badly designed
Goods and Services Tax(GST) — none of which were consequences of trade agreements.

Editorial | Threat or treat: on RCEP trade deal

The paper by Chatterjee-Subramanian shows how openness to trade is in fact one of the few
channels available to India for generating employment in the post-COVID-19 world, given that
the financial positions of households, government and banks are too weak to support the
economy. They calculate that after the 2008 global financial crisis, China vacated about $140
billion in exports in unskilled-labour intensive sectors, including apparel, clothing, leather and
footwear. But India did not take advantage of the opportunity. India is exporting about $60 billion
of low-skill exports annually less than it can if the underlying problems are addressed.

The weakest case the Minister makes is on the employment challenge. Probably because
economic arguments are playing an ever-shrinking role in formulation of trade negotiating
positions and growth strategies, with curtailed roles for the Departments of Economic Affairs and
Commerce, and the Ministry of External Affairs taking over much of the economic diplomacy.

Interview | Leaving RCEP was a short-sighted decision, says former Foreign Secretary Shyam
Saran

Trade openness versus import substitution is the one policy debate where policymakers need to
look no further than India’s own pre-1991 experience of inferior, low-quality products on the one
hand and low growth rates on the other. Great examples of how responsible globalisation can
solve problems are the multiple COVID-19 vaccines being readied across the world. They are in
fact India’s only hope of safeguarding the population. To denounce trade openness and
globalisation at this point is also poor timing.

Mr. Jaishankar’s speech is a great candidate for a fact check of the sort done on U.S. President
Donald Trump’s unfounded statements by the U.S. media. But to explain it away as a poorly-
researched and badly argued talk would be to miss the point of it completely. It serves to lend
credibility to the anti-trade narrative invented by certain political outfits — on the Left and the
Right — that have come to represent India’s worst economic insecurities. This is no ordinary
member of Mr. Modi’s Cabinet speaking. By blaming trade agreements for “de-industrialisation”,
Mr. Jaishankar seeks to deflect blame for the Modi government’s policy errors.

Also read | Jaishankar’s views reflect language used in 1970s, says Chidambaram

https://www.thehindu.com/podcast/was-india-right-to-leave-the-rcep-trade-deal-the-hindu-in-focus-podcast/article33140780.ece
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India’s switch to a “strong rupee” policy, in line with the Prime Minister’s pre-2014 election
campaign, led to the surge in imports of goods and services preferred by non-rich Indians, and a
measurable loss of competitiveness in labour-intensive exports. At the same time, the
disadvantages Indian exporters have long struggled against — the substantially higher logistics
and other costs — remain as burdensome. The speech is a purely political one.

Puja Mehra is a Delhi-based journalist and author of  The Lost Decade (2008-18): How India’s
Growth Story Devolved into Growth Without A Story. The views expressed are personal
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THE POST-PANDEMIC G-20 ROLE IN THE GLOBAL
FINANCIAL ARCHITECTURE

Relevant for: International Relations | Topic: G20

G-20 leaders must rally institutions and coordinate efforts like they did in the last global crisis to
fight off the current one

The 15th Summit of G-20 leaders was scheduled to take place virtually over the weekend in
Saudi Arabia. Among the several important issues expected to be on their agenda was the
health of the extant Global Financial Architecture (GFA) in addressing the covid-related
economic crisis. Reshaping the GFA, along with tightening financial regulation, was one of the
big challenges before G-20 leaders when they first met in the wake of the Global Financial Crisis
(GFC) of 2008-09.

Since financial markets in emerging economies were already fairly tightly regulated, they were
not too heavily engaged in the intense G-20 debates over financial regulation, but they took a
keen interest in the debates over GFA reform.

This architecture can be seen as a triptych, with international capital markets dominated by
advanced economies in the central frame, bilateral and multilateral assistance on which
developing countries were dependent for balancing their current accounts on one side of it, and
the large self-insurance mechanism of foreign currency reserves of major emerging economies
on the other side.

Emerging economies had long accessed international capital markets for commercial
borrowings and private equity flows. These markets, however, exposed them to the vagaries of
shifts in US Federal Reserve policies, sudden stops and balance of payments (BoP) crises. This
is what happened during the Latin American debt crisis of the 1980s, India’s BoP crisis of the
early 1990s, the Asian financial crisis of 1997, and the GFC.

The resources of multilateral financial institutions (MFIs), however, did not grow in tandem with
their external financing needs, as the fiscal space of their advanced-economy donors shrank
with their declining trend growth. International Monetary Fund (IMF) procedures were also not
considered nimble enough, and following the Asian financial crisis, they became wary of the
stigma effect of IMF packages on markets that raised their borrowing costs. Emerging
economies consequently built up their own self-insurance mechanism of foreign currency
reserves, aided by a strategy of export-led hyper growth. Low income and Latin American
countries, though, continued to depend on MFIs.

The G-20 strengthened the firepower of MFIs to deal with crises, and marginally enhanced the
representation of emerging economies in the IMF’s governance structure. Emerging economies,
however, were not the direct beneficiaries of the enhanced global safety net to which they
contributed, as this was mostly used to bail out countries in the European Monetary Union. The
IMF was also nudged towards streamlining its crisis lending protocols by mitigating the stigma
effect and becoming nimbler in providing liquidity in future crises.

One of the surprise outcomes of the GFC was the emergence of the US Federal Reserve, issuer
of the world’s de facto reserve currency, as a major pillar of the GFA. It was the Fed that first got
off the block in providing global liquidity during the GFC, well before the IMF, through swap
arrangements with major central banks that offered them standby dollar funding. These swaps

https://www.livemint.com/news/india/at-g20-summit-pm-modi-calls-for-global-index-for-post-covid-world-11605983345729.html
https://www.livemint.com/Industry/g1B5SVLvHbrahTAInD1IbI/The-global-financial-crisis-A-decade-later.html
https://www.livemint.com/topic/federal-reserve
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were mainly for major allies of the US, though, and not for poorer countries, which stayed
dependent on multilateral and bilateral aid.

Back then, the G-20 was of the view that the robustness of its reinforcement of the GFA and its
reforms in the area of financial regulation would be tested in the next crisis. That crisis is upon
us now. The financial system has held up quite well so far, aided by a strong monetary response
by central banks through the lowering of interest rates, liquidity provisions and asset purchases.

As it did during the GFC, the US Fed has made dollar funding available to other central banks
during the ongoing covid crisis. In addition to extending the maturity of its existing swap lines to
central banks in Canada, England, the Eurozone, Japan and Switzerland, it has also extended
fresh swap lines to the central banks of Australia, Brazil, Denmark, Korea, Mexico, New
Zealand, Norway, Singapore and Sweden.

The IMF has been more nimble in providing assistance during the current crisis. Of the roughly
$150 billion mobilized as emergency multilateral assistance for covid-19 to date, about two-
thirds has come from the IMF. Another 25% has come from the Asian Development Bank and
European Bank for Regional Development, for Asia and poorer European countries respectively.
Whereas during the GFC much of the IMF lending had gone to European countries, this time
round, over 90% has gone to the western hemisphere, which is worst affected by covid, Sub
Saharan Africa, the Middle East and Central Asia.

Both Asia and Europe now appear to be less dependent on the IMF for crisis support, the mantle
having devolved upon regional multilateral institutions. These are the Asian Development Bank,
The Asian Infrastructure Investment Bank, and the New Development Bank in Asia. The
European Stability Mechanism and the European Central Bank play a similar role in Europe.

However, the continued inability of Asian countries to unlock their vast foreign currency reserves
by operationalizing their regional financial safety net through the Chiang Mai Initiative
Multilateralization has been a major failure of the GFA during the current crisis. Over the
weekend, the G-20 took the initiative to suspend debt repayments by poor countries during the
pandemic and pressure MFIs to use their existing tools and resources effectively.

The covid pandemic, however, is by no means under control. If it were to escalate, the G-20
would be expected to further bolster the extant GFA. The environment of global economic
governance has changed vastly since the early G-20 summits. Sentiment across the world has
turned sharply against globalization, and US President Donald Trump skipped the latest
summit’s covid session. The G-20 might remain the most effective extant international institution
to address the challenges that arise from globalization, which willy nilly continues its inexorable
march, the rise of nationalist sentiments notwithstanding.

Unfortunately, global cooperation of the kind seen at the time of the GFC a little over a decade
ago still looks difficult in the current environment, unless the incoming US President takes the
nationalist bull by the horns.

Alok Sheel is RBI chair professor, ICRIER
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AT G20 SUMMIT, PM MODI CALLS FOR GLOBAL INDEX
FOR POST-COVID WORLD

Relevant for: International Relations | Topic: G20

'Spirit of trusteeship towards planet Earth will inspire us for a healthy and holistic lifestyle,' says
PM Modi at the G20 summit, being hosted by Saudi Arabia

NEW DELHI: India on Saturday called for multi-skilling and reskilling the work force of the world
to help people cope with the aftermath of the covid-19 pandemic that has seen businesses close
down leaving many without jobs in countries across the world.

In his speech at the opening session of the G20 summit, Modi also called for greater
transparency in governance systems, which he said will inspire citizens to deal with shared
challenges and enhance their confidence.

Saturday was the first day of the two-day summit, which was hosted by Saudi Arabia and
centered around the theme "Realizing Opportunities of 21st Century for All." Modi joined the
Saudi monarch King Salman, US President Donald Trump, British Prime Minister Boris Johnson
and leaders of other G20 nations and the European Union besides officials heading international
organizations.

“The agenda of the summit is spread out over two days with two sessions focused on
overcoming the pandemic, economic recovery and restoring jobs, and building an inclusive,
sustainable and resilient future. There are also side events planned on the two days on
pandemic preparedness and on safeguarding the planet," an Indian foreign ministry statement
said.

In his speech, Prime Minister Modi “called for a new global index for the post-corona world that
comprises four key elements – creation of a vast talent pool; ensuring that technology reaches
all segments of the society; transparency in systems of governance; and dealing with mother
Earth with a spirit of trusteeship."

“Based on this, the G20 can lay the foundation of a new world," Modi said.

Modi “underscored that in the past few decades, while there has been an emphasis on capital
and finance, the time has come to focus on multi-skilling and re-skilling to create a vast human
talent pool. This would not only enhance dignity of citizens but would make our citizens more
resilient to face crises. He also said that any assessment of new technology should be based on
its impact on ease of living and quality of life," the statement said.

Modi’s remarks assume significance against the backdrop of projections by institutions like the
International Monetary Fund (IMF) that global growth was expected to slow considerably due to
the pandemic and the “Great Lockdown" imposed by countries across the world ie shuttering
businesses, offices, schools and other institutions to control the spread of the disease.

The IMF in its October World Economic Outlook projected global growth in 2020 to clock minus
4.4%. “Following the contraction in 2020 and recovery in 2021, the level of global GDP in 2021
is expected to be a modest 0.6 % above that of 2019. The growth projections imply wide
negative output gaps and elevated unemployment rates this year and in 2021 across both
advanced and emerging market economies," the IMF said.
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“The covid-19 recession will affect small and medium enterprises (SMEs) particularly hard.
These firms typically are more vulnerable than their larger counterparts, reflecting, among other
factors, their limited buffers and access to credit," it added later.

Calling for “greater transparency in governance systems which will inspire our citizens to deal
with shared challenges and enhance their confidence," Modi also stressed on the principle of
sustainability while dealing with the environment and nature, the statement said.

Modi emphasised the sustainable use of resources for a holistic and healthy lifestyle which could
be measured by the per capita carbon footprint. Modi had in the past too advocated the idea of a
lifestyle that keeps the carbon foot print at the individual level low. India has committed to relying
on non-fossil fuels for 40% of its electricity needs by 2030. Modi said that mother earth should
be dealt with a ‘spirit of trusteeship’. His administration is also pursuing a gas and renewable
energy based cleaner economy. Modi also emphasised that technology should reach all
segments of society.

The 15th G20 Leaders’ Summit is to continue on Sunday, culminating in the adoption of the
Leaders’ Declaration and with Saudi Arabia passing on the presidency to Italy.
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WHY INDIA MUST OPEN ITS DOORS FOR RCEP
Relevant for: International Relations | Topic: RCEP and India

SINGAPORE : Earlier this November, on a virtual Zoom window, 15 leaders and trade ministers
of Asia-Pacific countries stood triumphantly, hoisting binders affirming their commitment to the
Regional Comprehensive Economic Partnership Agreement (RCEP).

The world’s largest free trade agreement took eight years of negotiations involving countries
including Japan to New Zealand and Australia to Myanmar. The ceremony was appropriate for
unusual times—each trade minister signed a copy of the agreement while the head of state or
government looked on, all linked to a common video link.

Prime Minister Narendra Modi nor his commerce minister Piyush Goyal was on that screen
since India opted to stay out of the agreement after withdrawing from negotiations this July. The
seemingly-conspicuous absence followed India’s last-minute exit from RCEP negotiations late
last year.

The domestic commentariat’s response to RCEP’s finalization this week has matched, if not
exceeded, the vitriol heaved last year. Critics argue that India has long missed the Asia-Pacific
trade bus and this decision is the latest manifestation of that impulse.

While India had some merits in resisting RCEP, ostensibly driven by fears of an ascendant
China and a politics of self-reliance, exiting the agreement does hamstring India from being able
to shape future trade discussions that could coalesce around this agreement and the negotiating
space it bequeaths.

Demerits aside, India should have signed the agreement for that reason—to influence the
institutional politics of regional trade that will revolve around the RCEP ambit even if the
agreement would have entailed accepting certain costs in the interim.

The agreement

RCEP was signed at the end of the annual Association of Southeast Asian Nations (Asean)
Summit held virtually this year. The agreement that includes 15 countries (10 from Asean and
Australia, China, Japan, New Zealand and South Korea) covers nearly a third of the global
population, almost 2 billion people. The collective GDP amounts to $26 trillion— a third of the
global number.

RCEP countries have agreed to progressively abolish 90% of all tariffs on goods between
participating members; signatories will then have two years to ratify before the agreement
becomes effective.

The agreement also simplifies customs procedures and rules-of-origin laws between countries.
Rules of origin restrictions generally tend to constrain the development of regional supply
chains, which means new provisions will reduce potential regulatory frictions for firms and
countries in terms of production.

Provisions concerning trade in services are hollow. Neither does the agreement contain
provisions on issues like environment, labour or intellectual property, which the CP-TPP
(Comprehensive and Progressive Agreement for Trans-Pacific Partnership) had.

https://www.livemint.com/Search/Link/Keyword/Rcep
https://www.livemint.com/topic/free-trade-agreement
https://www.livemint.com/Search/Link/Keyword/Narendra-Modi
https://www.livemint.com/topic/asean-countries


Page 101

cr
ac

kIA
S.co

m

As it stands, RCEP binds some of the most dynamic economies, both developed and
developing, without the de facto driver of global trade, the US. It should also serve as a
framework where these 15 countries can deepen future trade cooperation. As countries across
north and south-east Asia grow, RCEP’s value could increase, as a bloc that relies on two
poles—China and Japan—that will have to shape regional trade patterns and consequent rules
to safeguard those economic networks.

RCEP will have to do it alongside the CP-TPP that also reduces tariffs and other bilateral trade
agreements outside the ASEAN. Prevailing estimates suggest that RCEP will generate $186
billion to global trade by 2030 which is insignificant compared to other agreements but definitely
not trivial.

The value is political and geopolitical: RCEP’s signing affirms a regional commitment to trade
liberalization and continued integration when countries are itching to erect barriers and decouple
from existing supply chains due to the pandemic and the Trump administration’s trade war with
China.

The China factor

Was India’s RCEP decision a foregone conclusion given China’s inclusion and ongoing tensions
with Beijing following border clashes in June? Possibly. Analysts have gone out of their way to
assuage fears that RCEP is a “China-led" project, emphasising, instead, its Asean-centric
origins.

Such fears appear facile since RCEP is, in current form, a shallow agreement riddled with
exceptions, exemptions, exclusions and transition periods on many issues allowing countries
that sign to gradually adhere to provisions. The agreement does not have rules covering the
environment or labour. Agriculture allows for exemptions, including fisheries. Rules on trade in
services, including data, are weak with sufficient exceptions giving signatories scope to draft
necessary domestic data rules.

Chinese leaders have used the vacuum to portray Beijing as the reliable partner of choice for
economic growth, trade, and investment. But to describe RCEP as a China-led trade initiative
misses broader trends in Asia, where countries are focused on diversifying trading partners,
solidifying supply chains, and achieving economic and job growth through a pan-regional trade
agreement.

This push was also shaped by the WTO’s inability to function as a central node driving trade.
RCEP represents a statement that Asia-Pacific countries can finalize an agreement endorsing
trade liberalisation, low tariffs and piecemeal rules to advance services without American push.

India’s qualms that the agreement does not roll back China’s economic model have not been
addressed. The agreement does not affect Chinese economic policies and different kinds of
support Beijing dispenses to domestic industries and firms. China’s state-managed capitalism
survives unscathed. RCEP could possibly entrench China’s economic position that has
rebounded well among major economies reeling from the pandemic.

It is the prospect of an untrammelled Chinese power that raised Indian anxieties before June
2020, making them pause on RCEP. It is likely this fear shaped Delhi’s reasoning to steer clear
of RCEP despite a “door" remaining open for Indian entry. Beijing has been a strong proponent
of RCEP all along, repeatedly emphasising to regional partners that China is and will be a
reliable partner when it comes to trade.

https://www.livemint.com/Search/Link/Keyword/Wto
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China will likely benefit more from RCEP from an export and import point of view by virtue of its
size and the impending need to reorient its economy toward consumption. RCEP rules do not
require China to make any changes that cover exchange rate policies or domestic subsidies,
reforms other countries wanted to ensure a level playing field.

Though China agreed to some concessions on e-commerce and data in the agreement which
allow for the free flow of information so long as it relates to “the conduct of a business of a
covered person", sufficient room exists for all countries to draft necessary data rules given
“security and public policy exceptions."

As a result, RCEP provisions, once ratified, could make Asean member states and other RCEP
signatories more vulnerable to Chinese power and coercion. This was a gamble that other
countries, not India, were willing to make for various reasons, including the existence of CP-
TPP; ongoing efforts to restructure regional supply chains; deepening security relations through
the Quad and Indo-Pacific; Japanese leadership; and possible American re-engagement
through a more engaged Biden administration.

It is clear that these developments did not assuage India enough to enter an exception-filled-
RCEP that could have partially met Indian interests.

India’s interests

A country’s attitude to trade agreements is a function of trade politics or the distributional costs
some groups are willing to bear in return for market access abroad. In the 1980s, India’s
approach at the Uruguay Round was shaped by officials aware of market constraints
experienced by Indian firms in industries like textiles, services and agriculture.

The rational bet that was made then was for a gradual opening up in specific sectors in return for
foreign market access. India also conceded on intellectual property rights. The focus then was
tariff reductions to drive India’s upward economic trajectory. Protectionist fears were neutralized
by positive economic conditions.

The climate now is markedly different. Covid-19 has altered the domestic economic landscape
and policies instituted under the rubric of self-sufficiency to revive India’s economy. Tensions
with China have renewed and hardened concerns of Chinese imports flooding India. Trade has,
in effect, been sacrificed. Specifically, a rational approach to trade has been lost at the expense
of crises and geopolitical constraints that were in some ways present before but not central to
the decision.

Crises aside, the current RCEP should have satisfied some of India’s concerns especially with
the exceptions and exemptions being strewn in on issues like data and e-commerce.

There is no investor-state dispute settlement system in RCEP, though negotiations did cover this
issue. Indian officials had long been wary of such a body. No big changes are required when it
comes to government procurement. Over time, India’s services sector would have had to open
up to foreign investors, a trend we are seeing now in certain areas.

India’s exit and subsequent upbraiding of RCEP after its signing appears to be driven by a
vitiated, not instrumental, politics that equates trade to deindustrialization and distress. A
denunciation of trade was in some way required to buttress an ideology of economic self-
sufficiency that currently pervades public discourse.

Prevailing Fears
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Did India have sufficient cause to reject the agreement, given the fears? Most of India’s
concerns can be attributed to the prospect of imports entering the Indian market. Indian officials
had consistently pushed back against specific goods like dairy and agriculture from markets like
Japan and Australia which would have harmed domestic producers.

The current agreement does not adequately address India’s concerns in this respect though
tariff reduction is incremental. In fact, India’s trade deficit with the Asean worsened from 2018-19
to 2019-20 from $22 billion to $24 billion while remaining more or less constant with the
remaining five—China, Japan, South Korea, Australia and New Zealand.

Undeniably, it is difficult to sign and ratify a trade agreement when your trade balance is not
improving with countries that are part of the deal. Ratifying RCEP would have further exposed
Indian traders and manufacturers to Chinese imports, imperiling jobs, businesses and industries.

Whether or not India’s withdrawal generates sufficient economic losses to justify ratification, it
will, however, ensure India remains outside the institutionalized orbit where future discussions,
amendments, additions and revisions to RCEP could occur.

Soon enough, RCEP could become an institutionalized core with a secretariat, staff and platform
where regional trade officials will be discussing a widening RCEP agenda. This platform could
necessitate discussions on issues RCEP does not cover now like artificial intelligence, digital
currency and block chain, for instance. Such discussions and potential rules will facilitate trade
not just between the Asean but the other five.

The institutional effects of RCEP must not be underestimated as trade patterns evolve in this
dynamic region and as new issues enter the expanding trade remit. Given the WTO’s troubles,
countries across the Asia-Pacific will likely engage through frameworks like RCEP to clear
immediate bottlenecks and secure extra market access.

Indeed, RCEP’s institutional legacy could have far-reaching effects—fostering trust, creating
standards, fixing gaps and so on. India’s absence from this vital institutional orbit could solidify
the insular economic orientation and strategies adopted, like Atmanirbhar Bharat, to realize that
goal. Unconstrained by pressures, Indian officials or firms will not be compelled to innovate or
adapt their internal operations for a regional market evolving beyond their reach. That prospect
could end up being more harmful for India.

Karthik Nachiappan is a research fellow at the Institute of South Asian Studies, National
University of Singapore, and author of the book, Does India Negotiate.

Click here to read the Mint ePaperMint is now on Telegram. Join Mint channel in your Telegram
and stay updated with the latest business news.

Log in to our website to save your bookmarks. It'll just take a moment.

Your session has expired, please login again.

You are now subscribed to our newsletters. In case you can’t find any email from our side,
please check the spam folder.

END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com

https://www.livemint.com/topic/atmanirbhar-bharat
https://epaper.livemint.com/Home/ArticleView?utm_source=livemintstory&utm_medium=lmstorybottom&utm_campaign=lmstoryref
https://t.me/livemint
https://www.livemint.com/


Page 104

cr
ac

kIA
S.co

m

Source : www.pib.gov.in Date : 2020-11-25

7TH MEETING OF THE JOINT TRADE COMMITTEE
BETWEEN INDIA AND MYANMAR

Relevant for: International Relations | Topic: India - Myanmar

The 7th Joint Trade Committee Meeting between India and Myanmar was held through virtual
mode on 24th November 2020. The Meeting was co-chaired by Dr. Than Myint, Union Minister
for Ministry of Commerce, Myanmar and Shri Piyush Goyal, Commerce and Industry Minister of
India. During the consultations, both sides reviewed various bilateral issues ranging from trade,
investment, banking, connectivity, capacity building and upgradation of border infrastructure.
Both sides reviewed their preparedness to meet the COVID-19 challenges and expanding
cooperation in pharma and health sector including traditional medicines. 

Shri Piyush Goyal highlighted the strong cultural and commercial ties between India and
Myanmar and the priority India attaches to its partnership with Myanmar in accordance with
India’s ‘Neighborhood First’ and ‘Act East’ policies. He reiterated India’s commitment in
enhancing its multifaceted cooperation with Myanmar, in several areas including trade and
investment, Oil & Gas, Power, Insurance, Pharmaceutical and Infrastructure and expressed
satisfaction on the increased investments by India in Myanmar in these sectors. Both sides
acknowledged that mutual benefit exists in collaboration and cooperation amongst oil and gas
companies of India and Myanmar especially in the field of petroleum products and refining.

Both countries agreed that the current level of bilateral trade is not reflective of the actual
potential and expressed commitment in strengthening their economic partnership by facilitating
enhanced sectoral collaborations and trade promotion. They also reviewed the status of
connectivity projects and scaling up the infrastructure at the border for strengthening trade.  Both
sides expressed appreciation at the finalization of the Project Agreement on the establishment of
a modern Integrated Check Post (ICP) at Tamu (Phase I) under Indian grant-in-aid that would
enhance bilateral connectivity and trade and agreed to work closely for early establishment of
border haats for the benefit of the local communities and promote people to people connect.

 The meeting concluded with both countries expressing satisfaction over the commendable
strides made in bilateral economic ties in the last few years and reiterated their commitment to
further strengthening the trade and investment ties. Shri Goyal also extended an invitation to Dr.
Than Myint for the next Joint Trade Committee meeting scheduled to be held in India in 2021.

****

YB/AP

The 7th Joint Trade Committee Meeting between India and Myanmar was held through virtual
mode on 24th November 2020. The Meeting was co-chaired by Dr. Than Myint, Union Minister
for Ministry of Commerce, Myanmar and Shri Piyush Goyal, Commerce and Industry Minister of
India. During the consultations, both sides reviewed various bilateral issues ranging from trade,
investment, banking, connectivity, capacity building and upgradation of border infrastructure.
Both sides reviewed their preparedness to meet the COVID-19 challenges and expanding
cooperation in pharma and health sector including traditional medicines. 

Shri Piyush Goyal highlighted the strong cultural and commercial ties between India and
Myanmar and the priority India attaches to its partnership with Myanmar in accordance with
India’s ‘Neighborhood First’ and ‘Act East’ policies. He reiterated India’s commitment in
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enhancing its multifaceted cooperation with Myanmar, in several areas including trade and
investment, Oil & Gas, Power, Insurance, Pharmaceutical and Infrastructure and expressed
satisfaction on the increased investments by India in Myanmar in these sectors. Both sides
acknowledged that mutual benefit exists in collaboration and cooperation amongst oil and gas
companies of India and Myanmar especially in the field of petroleum products and refining.

Both countries agreed that the current level of bilateral trade is not reflective of the actual
potential and expressed commitment in strengthening their economic partnership by facilitating
enhanced sectoral collaborations and trade promotion. They also reviewed the status of
connectivity projects and scaling up the infrastructure at the border for strengthening trade.  Both
sides expressed appreciation at the finalization of the Project Agreement on the establishment of
a modern Integrated Check Post (ICP) at Tamu (Phase I) under Indian grant-in-aid that would
enhance bilateral connectivity and trade and agreed to work closely for early establishment of
border haats for the benefit of the local communities and promote people to people connect.

 The meeting concluded with both countries expressing satisfaction over the commendable
strides made in bilateral economic ties in the last few years and reiterated their commitment to
further strengthening the trade and investment ties. Shri Goyal also extended an invitation to Dr.
Than Myint for the next Joint Trade Committee meeting scheduled to be held in India in 2021.

****
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Source : www.indianexpress.com Date : 2020-11-25

INDIA MUST SEIZE THE NEW STRATEGIC
POSSIBILITIES WITH THE GULF

Relevant for: International Relations | Topic: India - Middle East

External Affairs Minister S Jaishankar’s visit to Bahrain and the United Arab Emirates this week
is a good moment to reflect on the structural changes taking place in the Gulf and the region’s
growing influence in the Indian Ocean. One of the contributions of Prime Minister Narendra
Modi’s foreign policy over the last six and a half years has been to elevate the Gulf and the
Indian Ocean in India’s strategic priorities.

For decades, India’s mercantilism saw the Gulf as a source of oil and a destination for labour
exports. Delhi’s narrow bureaucratic approach to the Gulf was incapable of a political
engagement with the region’s interests. Although the Gulf kingdoms were eager to build strong
and independent political ties with Delhi without a reference to Islamabad, Delhi viewed them
through the prism of Pakistan.

Over the last few years, Delhi’s mercantilism has morphed into a strategic embrace. Modi’s
personal outreach to the Gulf rulers has helped crack open immense possibilities for political
and strategic cooperation. But India has barely come to terms with the significant rise of
“Khaleeji” or Gulf capitalism.

The Indian elite has long viewed the Gulf as a collection of extractive petro-states run by
conservative feudatories. Delhi needs to get real and recognise the impressive structure of
finance capital built on the massive accumulation of oil revenues over the last few decades.

Adam Hanieh, a scholar based in London’s School of Oriental and African Studies, has
developed the concept of “Khaleeji Capitalism” by tracking the rise of large conglomerates and
sovereign wealth funds in the Gulf that today dominate several regional sectors — from banking
and finance to infrastructure and logistics, from agribusiness and real estate to retail to telecom.
The growing financial clout of the Gulf has also begun to translate into expansive geopolitical
influence in the Middle East and the Indian Ocean.

During the last six years, India’s perspectives on the Western Indian Ocean too have changed.
Delhi’s traditional focus was riveted on Mauritius and the large Indian diaspora there. Modi’s visit
to Mauritius and Seychelles in March 2015 saw the articulation of a long-overdue Indian Ocean
policy and an acknowledgement of the strategic significance of the island states. Since then,
South Block has brought Madagascar and Comoros along with Mauritius and Seychelles into the
Indian Ocean Division. India also unveiled a maritime strategic partnership with France, a
resident and influential power in the Western Indian Ocean.

Opinion | Virus and the migrant: India-Gulf region is second largest migration corridor,
must not be blocked

Earlier this year, Delhi became an observer at the Indian Ocean Commission — the regional
grouping that brings France’s island territory of Reunion together with Comoros, Madagascar,
Mauritius, and Seychelles. India has also become an observer to the Djibouti Code of Conduct
— a regional framework for cooperation against piracy between the states of the Gulf, the Horn
of Africa and East Africa.

During his visit to the Gulf, Jaishankar’s task is five-fold. First is the immediate need to shield

https://indianexpress.com/about/narendra-modi
https://indianexpress.com/about/narendra-modi
https://indianexpress.com/article/opinion/columns/coronavirus-india-covid-19-gulf-countries-6317541/
https://indianexpress.com/article/opinion/columns/coronavirus-india-covid-19-gulf-countries-6317541/
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India’s interests in the post-pandemic turbulence that is enveloping the region. The threat to the
region’s economic stability is real, and as the Gulf considers cutting back on foreign labour,
Delhi would want to make sure its workers in the region are insulated. The UAE alone hosts
nearly three million Indian expatriates. Delhi is also eager to improve the working conditions of
its large labour force — close to eight million — in the Gulf.

Second is to focus on the new and long-term possibilities for economic cooperation with the
Gulf, which is looking at a future beyond oil. The Gulf states have embarked on massive
economic diversification and are investing in a variety of new projects including renewable
energy, higher education, technological innovation, smart cities, and space commerce. Delhi
must get its businesses to focus on the range of new opportunities in the Gulf.

India also needs to tap into the full possibilities of Gulf capital for its own economic development.
The big gap between the investments that the Gulf is ready to offer and India’s ability to absorb
needs to be reduced. When PM Modi travelled to UAE in 2015, Abu Dhabi committed to invest
$75 billion in India. Delhi is a long distance away from facilitating that scale of investments.

Third, the Gulf’s financial power is increasingly translating into political influence and the ability
to shape the broader political narrative in the Middle East. The influence has been manifest in
their successful transformation of the debate on Arab relations with Israel. Jaishankar will be all
ears in the UAE and Bahrain, which have normalised relations with Tel Aviv earlier this year and
are laying the basis for a massive economic and technological engagement with Israel.

Fourth, less noted in India but equally significant is the growing ability of the Gulf to influence
regional conflicts from Afghanistan to Lebanon and from Libya to Somalia. Khaleeji capital’s new
weight in the Indian Ocean is reflected in several ways. The Gulf today delivers economic and
security assistance to friendly states, builds ports and infrastructure, acquires military bases and
brokers peace between warring parties and states.

The UAE currently chairs the Indian Ocean Rim Association (IORA) and has been eager to work
with India in developing joint infrastructure projects. Delhi needs to bring scale and depth to its
regional initiatives on connectivity and security in the Indian Ocean. The UAE is a natural choice
for it.

Fifth, Delhi pays insufficient attention to the significant reforms unfolding in the Gulf that seek to
reduce the heavy hand of religion on social life, expand the rights of women, widen religious
freedoms, promote tolerance, and develop a national identity that is not tied exclusively to
religion. The UAE has been the leader in this regard.

Opinion | India’s geopolitical interests are in close alignment with moderate Arab centre

Earlier this month, the UAE announced a series of legal changes that make the Emirates an
attractive destination for foreign workers. The reforms include the decriminalisation of alcohol
use, permission for cohabitation among unmarried couples, criminalisation of honour crimes
against women, and the institution of long-term visas.

These reforms can be seen as an inevitable consequence of the rise of Khaleeji capitalism that
cannot be sustained in a restrictive religious framework. Meanwhile, the pandemic and the
shifting global currents have added unprecedented urgency to reinventing the Gulf economies.

Delhi has long seen the Gulf as the source of extremist religious ideology that destabilised the
Subcontinent and beyond. India now has every reason to support the Gulf rulers who are trying
to reverse course and promote political and social moderation at home and in the region.

https://indianexpress.com/article/explained/pandemic-explained-who-novel-coronavirus-covid19-what-is-a-pandemic-6309727/
https://indianexpress.com/article/opinion/columns/narendra-modi-arab-gulf-countries-middle-east-relations-c-raja-mohan-6558876/
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As it seeks to recalibrate India’s ties with the Gulf, the real challenge for South Block is to get the
rest of the Indian establishment to discard outdated perceptions of the Gulf and seize the new
strategic possibilities with the region.

This article first appeared in the print edition on November 24, 2020 under the title ‘Time to
bridge the Gulf’. The writer is director, Institute of South Asian Studies, National University of
Singapore and contributing editor on international affairs for The Indian Express.

 The Indian Express is now on Telegram. Click here to join our channel (@indianexpress)
and stay updated with the latest headlines
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Source : www.thehindu.com Date : 2020-11-25

TIME FOR AN ASIAN CENTURY
Relevant for: International Relations | Topic: RCEP and India

In an irreversibly more equal world, the Regional Comprehensive Economic Partnership (RCEP)
has immediate geopolitical and economic implications, with the West adapting to Asian rules
and marking the end of the colonial phase of global history. Will we see the world returning to
the centrality of Asian civilisations sharing prosperity, with the U.S. adjusting to a triumvirate? Or
will the Asian giants be irreconcilable rivals with the U.S. rules-based order maintaining peace
and prosperity? India’s challenge is in securing an ‘Atmanirbhar Bharat’ in the emerging digital
order, navigating the U.S.-China technology and supply chain clash.

The mega trade deal was led by ASEAN, not by China, and includes Japan and Australia,
military allies of the U.S., all opting for the Asian Century as they do not see China as a threat
the way the U.S. does. ‘ASEAN centrality’ rejects the current frame of the West setting the
agenda. RCEP’s principles and objectives allow individual countries to choose the scope and
product categories for bilateral tariff schedules, and exclude divisive issues like labour and
environment. The new frame goes beyond transfer of goods and services, focuses on
integration and facilitating supply chains for sharing prosperity, requiring a very different calculus
for assessment.

Also read: Purveyor of promise: On Atmanirbhar Bharat Abhiyan 3.0

RCEP’s new rules on electronic commerce could offset losses in declining trade in goods.
‘Atmanirbhar Bharat’ will leverage endogenous technological strength, data and population. Both
China and India are breaking the monopoly of the West in wireless telecommunications, AI and
other emerging technologies. India has also, in the UN, questioned Western domination calling
for a “reformed multilateralism”. The dilemma for the West is that sharing power will mark the
end of its primacy in global affairs. The dilemma for the U.S. is more acute. With China having
developed the capacity to bridge the technological gap, the U.S. weaponised interdependence
by banning export of semiconductor chips and forcing sale of innovative Chinese technology.
China’s response is a ‘dual circulation’ strategy for self-reliance and military-technological
prowess to surpass the U.S. The global governance role of the U.S. is already reduced. The
U.S. Congressional Research Service report dated October 30 identifies four key elements of
this role: global leadership; defence and promotion of the liberal international order; defence and
promotion of freedom, democracy, and human rights; and prevention of the emergence of
regional hegemons in Eurasia. The U.S. now exercises power with others, not over them.
Despite its military ‘pivot’ to Asia, the U.S. needs India in the Quad, to counterbalance the
spread of China’s influence through land-based trade links. India, like others in the Quad, has
not targeted China and also has deeper security ties with Russia. With the ASEAN ‘code of
conduct’ in the South China Sea, both the security and prosperity pillars of the U.S.-led Indo-
Pacific construct will be adversely impacted.

No country has become a global power relying on others. India needs a new strategic doctrine
and mindset. Strategic analysts ignore the severity of colonial exploitation that made the most
developed country, India, among the less developed when they compare it with China. Military
strategists’ excessive reliance on Western doctrines and equipment ignores why the 4th Infantry
Division, described “as one of the greatest fighting formations in military history”, collapsed . We
have drawn the wrong lessons on both the intentions and capability of China (the Henderson-
Brooks Bhagat Report remains classified, but its conclusions are available). With the Rafale
aircraft purchase, India has recognised that there will be no technology transfer for capital
equipment. Military Theatre Commands should be tasked with border defence giving the

https://www.thehindu.com/business/Economy/the-hindu-explains-why-did-india-stay-out-of-the-rcep-deal/article33151700.ece
https://www.thehindu.com/specials/the-hindu-explains-atmanirbhar-bharat-abhiyan-economic-relief-package/article31604774.ece
https://www.thehindu.com/opinion/lead/indias-no-to-rcep-could-still-be-a-no/article33145957.ece
https://www.thehindu.com/opinion/editorial/purveyor-of-promise-the-hindu-editorial-on-atmanirbhar-bharat-abhiyan-30/article33097119.ece
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offensive role to cyber, missile and special forces based on endogenous capacity, effectively
linking economic and military strength. The overriding priority should be infrastructure including
electricity and fibre optic connectivity; self-reliance in semiconductors, electric batteries and
solar panels; and skill development. Leveraging proven digital prowess to complement the
infrastructure of China’s Belt and Road Initiative will win friends as countries value multi-polarity.

The RCEP already includes India’s priorities such as rules of origin, services and e-commerce.
The time-bound upgradation of national capacity through ‘Atmanirbhar Bharat’ should enable
agreements with individual ASEAN countries. RCEP members have expressed their “strong will”
to re-engage India, essentially to balance China. There are compelling geopolitical and
economic reasons for shaping the building blocks of the Asia-led order, which is not yet China-
led, to secure an ‘Atmanirbhar Bharat’, and place in the emerging triumvirate.

Mukul Sanwal is a former UN diplomat

This article is available only to our subscribers.

Already have an account ? Sign in

Start your 14 days free trial. Sign Up

Dear reader,

We have been keeping you up-to-date with information on the developments in India and the
world that have a bearing on our health and wellbeing, our lives and livelihoods, during these
difficult times. To enable wide dissemination of news that is in public interest, we have increased
the number of articles that can be read free, and extended free trial periods. However, we have
a request for those who can afford to subscribe: please do. As we fight disinformation and
misinformation, and keep apace with the happenings, we need to commit greater resources to
news gathering operations. We promise to deliver quality journalism that stays away from vested
interest and political propaganda.

Dear subscriber,

Thank you!

Your support for our journalism is invaluable. It’s a support for truth and fairness in journalism. It
has helped us keep apace with events and happenings.

The Hindu has always stood for journalism that is in the public interest. At this difficult time, it
becomes even more important that we have access to information that has a bearing on our
health and well-being, our lives, and livelihoods. As a subscriber, you are not only a beneficiary
of our work but also its enabler.

We also reiterate here the promise that our team of reporters, copy editors, fact-checkers,
designers, and photographers will deliver quality journalism that stays away from vested interest
and political propaganda.

Suresh Nambath

Please enter a valid email address.

To reassure Indian Muslims, the PM needs to state that the govt. will not conduct an exercise

https://subscription.thehindu.com/signup?utm_source=paywall&utm_medium=33163322&utm_campaign=op-ed&#signin
https://subscription.thehindu.com/signup?utm_source=paywall&utm_medium=33163322&utm_campaign=op-ed


Page 111

cr
ac

kIA
S.co

m

like NRC

END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com



Page 112

cr
ac

kIA
S.co

m

Source : www.thehindu.com Date : 2020-11-26

CHINA SLAMS INDIA’S BAN ON 43 MORE APPS
Relevant for: International Relations | Topic: India - China

A separate statement from the Chinese Embassy in New Delhi on Wednesday said China “firmly
oppose[s] the Indian side’s repeated use of ‘national security’ as an excuse to prohibit some
mobile apps with Chinese background”.

With Tuesday’s ban, over 200 Chinese apps, many owned by some of China’s biggest Internet
firms, including Alibaba and Bytedance, which once saw India as their biggest potential
overseas market, are no longer accessible in India.

Tuesday’s move listed 43 mobile apps, including Alibaba-linked apps such as AliExpress and
Alipay Cashier, citing threats to national security, integrity and sovereignty of India.

India blocked 59 apps in June and a further 118 in September, including Tencent’s WeChat,
Bytedance’s popular TikTok app, Baidu, UC Browser, Sina Weibo and a number of gaming
apps, such as PUBG and Rise of Kingdoms.

Mr. Zhao said China “expresses serious concerns over India’s claims” relating to the apps. “For
four times since June, India has imposed restrictions on smartphone apps with Chinese
backgrounds under the pretext of national security,” he said. “These moves, in glaring violation
of market principles and WTO rules, severely harm the legitimate rights and interests of Chinese
companies. China firmly rejects them. The Chinese government always asks Chinese
companies to observe international rules and local laws and regulations when doing business
overseas. The Indian government has the responsibility to follow market principles and protect
the lawful rights and interests of international investors including Chinese companies. China-
India economic and trade cooperation, by nature, is mutually beneficial”.

Deadlocked talks

Tuesday’s move came amid deadlocked talks to push disengagement along the Line of Actual
Control (LAC), with both sides yet to agree on a plan to disengage and return to status quo prior
to China’s multiple transgressions starting in May. While the Chinese State-run media hasn’t
reported widely on the LAC transgressions, the app ban has been covered widely in the Chinese
press, with calls for repercussions targeting Indian companies.

India has sought to signal clearly to China that trade and investment relations cannot continue
as normal while the border situation remains tense.
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Source : www.pib.gov.in Date : 2020-11-26

CABINET APPROVES THE MEMORANDUM OF
UNDERSTANDING BETWEEN THE INSTITUTE OF
CHARTERED ACCOUNTANTS OF INDIA (ICAI) AND
THEVERENIGING VAN REGISTERCONTROLLERS(VRC),
THE NETHERLANDS

Relevant for: International Relations | Topic: Europe, European Union (EU) and India

The Union Cabinet chaired by the Prime Minister, Shri Narendra Modi has approved the signing
of the Memorandum of Understanding (MoU) between the Institute of Chartered Accountants of
India (ICAI) and the Vereniging van Registercontrollers(VRC), the Netherlands.

The MoU would help instrengthening and development of the Accounting, Financial and Audit
Knowledge Base between the Netherlands and India.

Implementation strategy and Targets:

Benefits:

The engagement between the premier Institutes of both the countries would help to generate
greater employment opportunities for Indian Chartered Accountants and also greater
remittances back to India.

Impact:

ICAI has a strong membership base of over 1500 members in the European region and around
80 members in the Netherlands. The contemplated MoU, for providing assistance to VRC, the
Netherlands, shall benefit the ICAl members in the region and would provide an additional
impetus to prospects of the ICAI members to get professional opportunitiesin the Netherlands.

Background:

The Institute of Chartered Accountants of India (ICAI) is a statutory body established under the
Chartered Accountants Act, 1949 for the regulation of the profession of Chartered Accountants
in India. Vereniging van Registercontrollers (VRC), established in 1988, is a voluntary
professional organization and members offer services in management accounting, financial
accounting, integrated reporting, strategic control and risk management, and corporate
governance.
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The MoU would help instrengthening and development of the Accounting, Financial and Audit
Knowledge Base between the Netherlands and India.

Implementation strategy and Targets:

Benefits:

The engagement between the premier Institutes of both the countries would help to generate
greater employment opportunities for Indian Chartered Accountants and also greater
remittances back to India.

Impact:

ICAI has a strong membership base of over 1500 members in the European region and around
80 members in the Netherlands. The contemplated MoU, for providing assistance to VRC, the
Netherlands, shall benefit the ICAl members in the region and would provide an additional
impetus to prospects of the ICAI members to get professional opportunitiesin the Netherlands.

Background:

The Institute of Chartered Accountants of India (ICAI) is a statutory body established under the
Chartered Accountants Act, 1949 for the regulation of the profession of Chartered Accountants
in India. Vereniging van Registercontrollers (VRC), established in 1988, is a voluntary
professional organization and members offer services in management accounting, financial
accounting, integrated reporting, strategic control and risk management, and corporate
governance.
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Source : www.livemint.com Date : 2020-11-26

INDIA-US EXTEND MOU FOR COOPERATION ON
NUCLEAR ENERGY FOR 10 MORE YEARS

Relevant for: International Relations | Topic: India - USA

Extending the Memorandum of Understanding for cooperation on nuclear energy for 10 more
years, India and America have issued a joint statement on 24 November, saying, "Marking the
tenth year of cooperation between the United States and India at the Global Centre for Nuclear
Energy Partnership (GCNEP) and the signing of the extension, for an additional ten years, to the
Memorandum of Understanding between the Government of the United States of America and
the Government of the Republic of India Concerning Cooperation with the Global Centre for
Nuclear Energy Partnership, India, signed at New Delhi on November 7, 2010 (the GCNEP
MOU)."

'Safe, secure, and sustainable nuclear energy'

The joint statement also recognises India's important commitment in 2010 to establish the
GCNEP with a vision to promote safe, secure, and sustainable nuclear energy for the service of
mankind through global partnership.

"India and the US, recognizing and appreciating the strength of the enduring partnership
between the two countries on matters of security and reaffirming the important contributions of
the US-India nuclear and radiological security cooperation for the benefit of their citizens and the
world, extended their cooperation in this area in October 2020 by signing a ten-year extension of
the GCNEP MOU," the statement added.

Both India and the United States have committed to promote cooperation on initiatives aimed at
giving an impetus to nuclear safety and security, research and development in nuclear science
and technology under various schools of GCNEP.

They will deepen the dialogue on nuclear and other radioactive material security by collaborating
on advanced projects in the field (e.g. future technology), with the goal of sharing the outcomes
in the international arena.

The countries will include agencies of both Governments and relevant entities, as appropriate,
involved in nuclear and radioactive material security, in order to ensure that the full spectrum of
perspectives are shared.

Both countries will build on the international recognition of the GCNEP, and reinforce that the
two countries are partners for nuclear and radioactive material security by jointly developing and
/or delivering trainings and other capacity-building opportunities for regional and international
partners, including online content, the statement added.

With agency inputs
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TO BE TAKEN SERIOUSLY, QUAD NEEDS MILITARY
HEFT, NOT DESULTORY NAVAL EXERCISES

Relevant for: International Relations | Topic: QUAD and India

It was the year 1964 — July, to be precise — when the annual commonwealth naval exercise
was scheduled to be held in the Bay of Bengal, between the Nicobar Islands and the entrance to
the straits of Malacca. The British still had a commander-in-chief, Far East Fleet, stationed in
Singapore at the giant Sembawang Naval Base in the Johore Straits. The Royal Navy’s Far East
Fleet contributed one aircraft carrier to the exercise, along with one cruiser, three destroyers,
three frigates, two submarines and two oil replenishment tankers. The Indian Navy, which had
only one fleet in those days, contributed one aircraft carrier, one cruiser, two destroyers and four
frigates, all of whom sailed out from Bombay (as it was, then) to join up with the Royal Naval
ships, off Nancowry, in the Nicobar Islands. From Canada came three modern frigates, with the
Australians contributing one destroyer and one frigate. Pakistan sent two destroyers, and the
New Zealanders, one frigate. In all, 28 ships gathered for the JET (Joint Exercise off
Trincomalee) series, as they were then called, as the Malabar series are now called for the
Quad exercises. The operational planning was massive in the days of no internet, cellphones
and printers. There were also four Maritime Patrol Aircraft (MPA) of the Australian Navy,
operating from Butterworth in Malaysia.

The exercise was held for pretty much the same geo-political reasons as they are today, apart
from the obvious naval benefits. The bogeyman was not China, but the USSR, although no one
mentioned it aloud. But objectives like those discussed today, such as freedom of the seas,
safety of shipping lanes, a rule-bound order etc were freely bandied about. The scope of the
exercises was massively spectacular. It included two weeks or 10 working days of an
operational work-up, in small groups including a submarine, ending with a five-day tactical
exercise, with the whole fleet divided into a red (enemy) force and a blue force. On completion of
the exercise, the whole fleet entered Singapore ceremonially, for a full debrief and social
gatherings hosted, in turn, by each nation. The Pakistan navy served liquor in those days.

Things have clearly changed a lot. There is an incipient and obvious threat and no one has any
hesitation in pointing at China. The Far East Fleet is gone, Britain having evacuated from East of
Suez in 1965, but the Americans are here, and safety of shipping lanes and an expansionist
Beijing are not mythical anymore. However, in November, the Quad actually converged to
continue the Malabar series, with a total of just eight ships. The Chinese foreign office
spokesman had earlier dismissed the Quad as so much “foam” on the sea. Are they right or are
they being overconfident? If the idea is to form a grouping of democratic nations in the Indian
Ocean, and use naval power to convey a message to Beijing, what message would a grouping
of eight ships convey to a nation thinking in terms of five aircraft carriers? Surely, this is more
like a feather duster shown to Xi Jinping. His naval chief would have advised him that it was
frivolous. But, more importantly, who is responsible in Delhi for being so ungenerous with the
Indian Navy? Was it timidity or diplomatic reticence to leave the glass half full? Are our four
nations incapable of mustering 30 ships?

Opinion | Consolidation of the Quad reflects Delhi’s political will to break free from old
shibboleths

Anyway, this opportunity has been lost and let us look to the future. If there is reticence to a
bigger seasonal naval presence, an answer has to be found. But first, there is no substitute for
naval power to ensure oceanic stability, but one alternative lies in the area of Maritime Domain

https://indianexpress.com/article/opinion/columns/annual-malabar-exercise-india-us-quad-nations-meet-6915390/
https://indianexpress.com/article/opinion/columns/annual-malabar-exercise-india-us-quad-nations-meet-6915390/
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Awareness (MDA). Perhaps, some thought may already have been given to MDA in the twin
agreement to BECA (Basic Exchange and Cooperation Agreement), and that is the Maritime
Information Sharing Technical Agreement (MISTA) signed between India and the US. There is
little information available in the public domain about MISTA. But what it should cover is an
omnibus agreement for Maritime Patrol Aircraft (MPA) operating and information sharing for the
entire Indo-Pacific. This is easier said than done because the Pacific has a high density of MPA
assets, while they are sparse in the Indian Ocean, particularly the western Indian Ocean. The
Australians can, of course, cover the Malacca Straits, but for the west Indian Ocean, the US will
probably have to base a squadron of P-8 aircraft at Masirah or Diego Garcia. How will this shake
the Chinese Navy? Today, the primary weapon system of most warships is the surface-to-
surface missile, with ranges of up to 200 km. The ships’ sensor range is only up to 100 km, and
accurate target information has to be supplied beyond 100 km by aircraft or helicopters in what
is called Over the Horizon Targeting (OTHT). A ship with OTHT will definitely sink a ship without
it.

With the Indo-Pacific fully covered by the MPAs of the Quad, a PLAN ship in the Indian Ocean is
in imminent danger of being sunk at will. A public announcement of a division of the Indo-Pacific
into areas of responsibility for MDA, between members of the Quad will send an unmistakable
signal to Beijing of the constant danger to Chinese warships in the Indian Ocean, should
hostilities arise. With a desultory Quad naval exercise, once a year of a few ships, Beijing will
only be amused that a “threat” exists to its ambition to become a global power.

Editorial | Malabar signal: Australia’s return shows Delhi is reconsidering deference to
Beijing’s interests, giving primacy to its own

This article first appeared in the print edition on November 28, 2020 under the title ‘Adrift in the
Indian Ocean’. The writer is a former rear admiral in the navy.

 The Indian Express is now on Telegram. Click here to join our channel (@indianexpress)
and stay updated with the latest headlines
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JAISHANKAR ON 2-DAY VISIT TO SEYCHELLES
Relevant for: International Relations | Topic: India - Indian Ocean Island nations

This is India’s first high-level interaction with Seychelles after election of Wavel Ramkalawan as
its president

NEW DELHI: India’s foreign minister S. Jaishankar arrived in Seychelles on Friday on a two-day
visit, the first high-level interaction with the Indian Ocean archipelago nation since the October
elections saw Indian-origin Wavel Ramkalawan take office as the new president.

Jaishankar is seen as the first foreign dignitary to arrive for an “in person" visit to the country
since the start of the pandemic. Seychelles has made an exception in the case of the Indian
minister, allowing the visit to take place.

Jaishankar was carrying a letter from Prime Minister Narendra Modi for president Ramkalawan.

The main aim of the trip is to “understand President Ramkalawan’s development priorities to
strengthen bilateral cooperation," said a person familiar with the developments.

“Thank Seychelles President Wavel Ramkalawan for receiving me today. Conveyed the
greetings of PM @narendramodi and handed over a personal message. Discussed our close
security cooperation, strong development partnership and long-standing people-to-people
contacts," Jaishankar said in a Twitter post on Friday.

After meeting his counterpart, Jaishankar in another Twitter post said: “Appreciate the warm
welcome to Seychelles accorded by FM Radegonde. Look forward to working with him closely to
take our partnership forward."

Ramkalawan, a former Anglican priest, defeated Danny Faure after three decades of
unsuccessful runs for the presidency of the East African nation, according to a Reuters report.

Click here to read the Mint ePaperMint is now on Telegram. Join Mint channel in your Telegram
and stay updated with the latest business news.
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TALKS BETWEEN DEFENCE MINISTERS OF INDIA AND
VIETNAM

Relevant for: International Relations | Topic: South-East Asia, ASEAN and India

Raksha Mantri Shri Rajnath Singh and Minister of National Defence of Socialist Republic of
Vietnam H.E. General Ngo Xuan Lich held bilateral talks via video-conferencing, today. 

During the talks, both Ministers reaffirmed the strong India-Vietnam Defence cooperation which
is a key pillar of Comprehensive Strategic Partnership between the two countries. They
discussed various ongoing projects and the future trajectory of bilateral Defence engagements.
The Defence Ministers expressed satisfaction that despite the COVID-19 situation Defence
exchanges between both Armed Forces have maintained a positive momentum. Both the
Ministers discussed collaboration in Defence Industry capability building, training and
cooperation in UN Peacekeeping Operations. 

In a further step towards deeper bilateral cooperation, both sides signed an Implementing
Arrangement for cooperation in the field of Hydrography between National Hydrographic Office,
India and Vietnam Hydrographic Office in the presence of the two Ministers. The Arrangement
will enable sharing of Hydrographic data and assist in production of navigational charts by both
sides. 

Raksha Mantri underlined Prime Minister’s vision of “Atma Nirbhar Bharat” for enhancing self-
reliance including Defence industries. He outlined that a strong and self-reliant India shall
positively contribute to capacity building of friendly partner countries like Vietnam. He urged for
closer Defence industry cooperation between India and Vietnam by concluding an
institutionalised framework Agreement in the near future. 

Raksha Mantri appreciated Vietnam’s innovative and successful leadership of Defence related
events in ASEAN during its presidency of ASEAN despite the COVID-19 pandemic situation. 

Vietnamese Defence Minister thanked the Raksha Mantri for the assistance by Indian Armed
Forces in capacity building of Vietnamese Defence Forces especially in the field of Human
Resource development. Raksha Mantri conveyed India’s willingness to enhance the scope and
level of training for all three services of Vietnam Defence forces in Indian Defence Institutes. 

Vietnamese Defence Minister also invited the Raksha Mantri for ADMM Plus meeting being
hosted by Vietnam on 10 Dec 2020, through virtual mode.

******
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The Defence Ministers expressed satisfaction that despite the COVID-19 situation Defence
exchanges between both Armed Forces have maintained a positive momentum. Both the
Ministers discussed collaboration in Defence Industry capability building, training and
cooperation in UN Peacekeeping Operations. 

In a further step towards deeper bilateral cooperation, both sides signed an Implementing
Arrangement for cooperation in the field of Hydrography between National Hydrographic Office,
India and Vietnam Hydrographic Office in the presence of the two Ministers. The Arrangement
will enable sharing of Hydrographic data and assist in production of navigational charts by both
sides. 

Raksha Mantri underlined Prime Minister’s vision of “Atma Nirbhar Bharat” for enhancing self-
reliance including Defence industries. He outlined that a strong and self-reliant India shall
positively contribute to capacity building of friendly partner countries like Vietnam. He urged for
closer Defence industry cooperation between India and Vietnam by concluding an
institutionalised framework Agreement in the near future. 

Raksha Mantri appreciated Vietnam’s innovative and successful leadership of Defence related
events in ASEAN during its presidency of ASEAN despite the COVID-19 pandemic situation. 

Vietnamese Defence Minister thanked the Raksha Mantri for the assistance by Indian Armed
Forces in capacity building of Vietnamese Defence Forces especially in the field of Human
Resource development. Raksha Mantri conveyed India’s willingness to enhance the scope and
level of training for all three services of Vietnam Defence forces in Indian Defence Institutes. 

Vietnamese Defence Minister also invited the Raksha Mantri for ADMM Plus meeting being
hosted by Vietnam on 10 Dec 2020, through virtual mode.
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